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Public Law 92-8

JOINT RESOLUTION

To provide a temporary extension of certain provisions of law relating to interest
rates and cost-of-living stabilization.

Resolved by the Senate and House of Representatives of the United
Ntates of America in Congress assembled,

REGULATION OF INTEREST RATES ON DEPOSITS AND SHARE ACCOUNTS IN
FINANCIAL INSTITUTIONS

Secrion 1. Section 7 of the Act of September 21, 1966, as amended
(Public Law 91-151; 83 Stat. 871), is amended by striking out
“March 22, 1971” and inserting in lieu thereof “June 1, 1971,

AUTHORITY TO APPLY PRICE AND WAGE CONTROLS

Skc. 2. Section 206 of the Economic Stabilization Act of 1970 (title
1I of Public Law 91-379), as amended (Public Law 91-558), is
amended by st-rikin%]out “March 31, 1971” and “April 1, 1971” and
inserting in lieu thereof “May 31, 1971” and “June 1, 19717,
respectively.

Approved March 31, 1971.

Public Law 92-9
AN ACT
To provide an extension of the interest equalization tax, and for other purposes.

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled,
SECTION 1. SHORT TITLE, ETC.

(a) Ssorr TrrLe.—This Act may be cited as the “Interest Equali-

zation Tax Extension Act of 19717,

(b) AmenpumENT OF 1954 Cope.—Whenever in this Act an amend-
ment is expressed in terms of an amendment to a section or other pro-
vision, the reference is to a section or other provision of the Internal

Revenue Code of 1954.

SEC. 2. EXTENSION OF INTEREST EQUALIZATION TAX.
Section 4911(d) is amended, effective with res

made after March 31, 1971, b striking

inserting in lieu thereof “March 31, 1973".

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO,

t to acquisitions ;
out “March 31, 1971” and

13

March 31, 1971
[8. J. Res. 55]

Interest rates
and cost-of-living
stabilization.

Extension.

Post, p. 38,
12 USC 461

note,

84 Stat. 800,
1468; Post, pp. 38,
743,

12 USC 1904
note,

April 1, 1971
[H. R. 5432]

Interest Equali-
zation Tax Exten=
sion Act of 1971.

68A Stat, 3.
26 USC 1 etseq.

78 Stat, 810;
3 Stat. 261.



14 PUBLIC LAW 92-9-APR. 1, 1971 [85 Stat.

SEC. 3. OTHER AMENDMENTS.
2 (a) Erecrion To Trear CerraIlN DeEBT OBLIGATIONS A8 SUBJECT TO
AX.~—
o8 iy ISI) Section 4912 is amended by adding at the end thereof the
following new subsection :
“(e) Erecrion To Sursecr Cerrain Derr OsricaTiONs TO TAX—
“(1) I~ eeENERAL—A domestic corporation or domestic part-
nership may elect to have its debt obligations—
“ EA which are part of a new or original issue, or
“(B) which are part of an issue outstanding on the date of
the enactment of the Interest Equalization Tax Extension
Act of 1971 and are treated under subsection (b) (3) as debt
obligations of a foreign obligor,
treated as debt obligations of a foreign obligor the acquisition of
which by a United States person (other than the issuer) will, not-
withstanding any other provision of this chapter, be subject to the
tax imposed by section 4911 at the rate applicable on acquisitions
g 21 Stet. 145; of stock under section 4911 (b).

s £ (Q%ABSUMI’I'ION OF OBLIGATIONS.—For purposes of paragraph
(1), the assumption by a domestic corporation of debt obliga-
tions of an affiliated corporation shall be treated as the issuance of
a new or original issue of debt obligations by such domestic corpo-
ration. For purposes of this paragraph, a domestic corporation
shall be treated as affiliated with another corporation if both
corporations are members, or would be members 1f they were both
domestic corporations) of the same controlled group (within the

i s e meaning of section 48 (c) 53) (C)).

“(3) Ewrrcrion.—An election under paraﬁraph (1) with respect
to any issue of debt obligations shall be made at such time and in
such manner as the Secretary or his delegate may prescribe by
regulations, and such election may not be revoked. In the case of
a new or original issue, such election shall be made prior to the
issuance (or, in the case of an issue treated as a new or original
issue under para%faph (2), prior to the assumption) of any debt
obligations of such issue.

“(4) INDICATION OR ENDORSEMENT OF TAXABILITY.—In the case
of a debt obligation which is part of a new or original issue (other
than an issue treated as a new or original issue under paragraph
(2{ ), an election under paragraph (1) shall a%pif' to such debt
obligation only if the document evidencing such debt obligation

indicates that its acquisition by a United States person is subject
to the tax imposed by section 4911 as provided in paragraph (1).
In the case of any other debt obligation, an election under para-
graph (1) shall apply to such debt obligation only if the docu-
ment evidencing such debt obligation is marked or endorsed,
subject to such regulations as the Secretary or his delegate may
prescribe, so as to indicate that its acquisition by a United States
person is subject to such tax.”
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(2) Section 861(a)(1) is amended—

(A) by striking out “and” at the end of subparagraph (E),

(B) by striking out the period at the end of subparagraph
(F) and inserting in lieu thereof “, and”, and

(C) byl adding at the end thereof the following new sub-

aragraph :

P “(G) interest on a debt obligation which was part of an
issue with respect to which an election has been made under
section 4912(c) and which, when issued (or treated as issued
under section 4912 (c) (2) ), had a maturity not exceeding 15
years and, when issued, was purchased by one or more under-
writers with a view to distribution through resale, but onl
with respect to interest attributable to periods after the date
of such e{ect ion.”

(3} The amendments made by this subsection shall take effect
on the date of the enactment of this Act.

(b) Acquisrrions IN ConNEcTION WiTH NATIONALIZATION, EXPRO-
PRIATION, KTC.—

(1) Section 4914(b) is amended by adding at the end thereof
the following new paragraph:

“(16) ACQUISITIONS OF STOCK OR DEBT OBLIGATIONS IN CONNEC-
TION WITH NATIONALIZATION, EXPROPRIATION, ETC.—Of stock or
debt obligations of a foreign issuer or obligor, where such acquisi-
tion is required as a reinvestment in connection with an actual or
threatened nationalization, expropriation, or seizure of property,
to the extent provided in subsection (121.”

(2) Section 4914 is amended by adding at the end thereof the
following new subsection :

“(k) AcquisiTioNs oF STocK oR DEBT OBLIGATIONS IN CONNECTION
Wite NatioNavuizatioN, ExpropriaTioN, E1o.—The tax imposed by
section 4911 shall not apply to the acquisition by a United States person
of stock or a debt obligation of a foreign issuer or obligor, to the extent
that such acquisition is required as a reinvestment within a foreign
country by the terms of a contract of sale to, or a contract of indemnifi-
cation with respect to the nationalization, expropriation, or seizure by,
the government of such country or a political subdivision thereof, or
an agency or instrumentality of such government, of property owned
within such country or such political subdivision by such United States
person, or by a controlled foreign corporation (as defined in section
957) more than 50 percent of the total combined voting power of all
classes of stock entitled to vote of which is owned (within the meaning
of section 958) by such United States person, but only if such contract
was entered into because the government of such country or political
subdivision, or such agency or instrumentality—

“(A) has nationalized or has expropriated or seized, or has
threatened to nationalize or to expropriate or seize, a substantial
portion of the property owned within such country or such politi-
cal subdivision by such United States person or such controlled
foreign corporation ; or

“(B) has taken action which has the effect of nationalizing or
of expropriating or seizing, or of threatening to nationalize or to
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expré}i)riate or seize, a substantial portion of the property so
owned.

For purposes of this subsection, an instrumentality of the government
of a country or a political subdivision thereof includes a corporation
or other entity with respect to which such government, or any agency
of such government, owns more than 50 Fercent of the total combined
voting power of all classes of stock entitled to vote or, in the case of a
corporation or other entity not issuing shares of stock, has the author-
ity to elect or appoint a majority of the board of directors or equiva-
lent body of such corporation or other entity.”

(3) Section 4916(a) is amended—

(A) by inserting “or” after the semicolon at the end of
paragraph (2) ;

(B) by striking out “; or” at the end of paragraph (3) and
inserting in lieu thereof a period ; and

(C) by striking out paragraph (4).

(4) The amendments made by tﬁ)lis subsection shall apply with
respect to acquisitions made after the date of the enactment of
this Act.

(¢) Forerex MiNeraL FAciLiTiES.—

(1) Section4914(c) (5) is amended by adding at the end thereof
the following new sentence : “For purposes of subparagraph (B),
if the proceeds of the loan are to be used by the foreign obligor
(or by a person controlled by, or controlling, the foreign obligor)
for additional facilities, the substantial portion requirement con-
tained in such subparagraph, and the one-half of the fpercentaﬁ
of cost requirement contained in the last sentence of such su

aragraph, shall be treated as satisfied with respect to such loan
if it is established that an additional amount of ores or minerals
(or derivatives thereof) extracted outside the United States by
the United States person, or otherwise taken into account for pur-
poses of such subparagraph, will be stored, handled, transported,
processed, or serviced in the existing and additional facilities of
such foreign obligor or person, and that, with respect to such
additional facilities, such additional amount fulfills such substan-
tial portion requirement or such one-half of the percentage of cost
requirement, as the case may be.”

2) The amendment made by paragraph (1) shall apply with
respect to acquisitions made after the date of the enactment of
this Act.

(d) Sares or LiQUIDATIONS OF FOREIGN SUBSIDIARIES.—

(1) Section 4914(g) (1) isamended—

(A) by striking out “all of the outstanding stock, except
for q}llmllfying shares, of a foreign corpora,tion” in subpara-
graph (A) and inserting in lieu thereof “all of the outstanding
sto& of a foreign corporation held by such United States

rson (and such includible corporations) ”;

(B) by striking out “all of the outstanding stock of which,
except for tﬁmlifying shares, is owned by such United States
person (or by one or more such includible corporations)” in
subguragmp (B) ; and

(C) by adding at the end thereof (after and below sub-
paragraph (C),) the following new sentence :

“Subparagraph (A) or (B) shall apply only if, immediately
prior to the sale or liquidation involved, the United States person
‘gor one or more includible corporations in an affiliated group, as

efined in section 1504, of which such person is a member) owns
(directly or indirectly) 10 percent or more of the total combined
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voting power of all elasses of stock of the foreign corporation;
and, for purposes of this sentence, stock owned (directly or
indirectly) by or for a foreign corporation shall be considered as
being owned proportionately by its shareholders,”

(2) (A) Section 4914(b)(10) is amended by striking out 72 St 257
“wHoLLY owNED” in the heading, and by striking out “a wholly
owned foreign corgomt-ion“ and inserting in %ieu thereof “a
foreign corporation”. 4 B

(B) Section 4914(g) is amended by striking out “WroLLy ot
Ownep” in the heading.

(8) The amendments made by this subsection shall apply with Fffective date.
respect to acquisitions made after the date of the enactment of this
Act.

(e) Direcr Investaents IN Cerrainy Lexpine anxp Financive
(CORPORATIONS.— 78 Stat, 824;

(1) Section 4915 is amended— 83 State 267,

A) by striking out subsection (c¢)(3), and
B) by adding at the end thereof the following new
subsection :

“(e) Speciar Rurke ror INvestMeNTs IN CeErRTAIN LENDING AND
Financing CORPORATIONS.—

“(1) I~ gexeraL—For purposes of this chapter, a corporation
described in paragraph (2) shall be treated as a foreign corpora-
tion which is not formed or availed of for the principal purpose
described in subsection (c) (12 with t to an acquisition of
its stock or debt obligations, if it is established to the satisfaction
of the Secretary or his delegate, pursuant to regulations prescribed
by the Secretary or his delegate, that—

“(A) (i) the amounts received by the corporation as a
result of the acquisition will not be used to acquire stock of
foreign issuers or debt obligations of foreign obligors or
utilized in any way outside of the United States, or (ii) the
funds used for such acquisition were obtained from sources
outside the United States; and

“(B) such information and records with respect to the
corporation as are necessary for the administration of this
chapter will be made available to the Secretary or his delegate.

*(2) Corrorarions.—The corporations referred to in paragraph
(1) are—

“(é; a domestic corporation described in section 4920 (a)

3)(C),

: A(B) a domestic corporation which is a qualified lendin

and financing cc:)?oration (as defined in section 4920((1)%

during any period during which an election under section
4920(a) (3%3) is in effect, and

“(C) aforeign corporation which is a qualified lending and
financing corporation (as defined in section 4920(d)) and
has given notice to the Secretary or his delegate of its status
as such a corporation,

*(3) MISUSE OF AMOUNTS RECEIVED.—In any case in which para-
gralph (1) applied to an acquisition of stock or debt obligations
and—

“(i) the amounts received by the corporation whose stock
or debt obligations were acquired as a result of such acquisi-
tion are (before the termination date specified in section
4911(d)) used to acquire stock of foreign issuers or debt #n® P+ 13
obligations of foreign obligors or utilized in any other way
outside of the United States in violation of the regulations
prescribed under paragraph (1), or

81 Stats 160,

Post, ps 18.
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*(ii) information or records with respect to the corpora-
tion, which the Secretary or delegate has determined (before
such termination date) necessary for the administration of
this chapter, are not, after reasonable notice, made available
to the Secretary,

then liability for the tax imposed by section 4911 shall be incurred
by the acquiring corporation (with respect to such acquisition) at
the time such amounts are so used or such information or records
are not so made available; and the amount of such tax shall be
equal to the amount of tax for which the acquiring corporation
would have been liable under such seetion upon its acquisition
of the stock or debt obligations involved if paragraph (1) had
not applied to such acquisition.”

{2) Section 4920(a) (3B) is amended to read as follows:

“(3B) CERTAIN DOMESTIC LENDING OR FINANCING CORPORATIONS.—

“(A) In ceneraL—The terms ‘foreign issuer’, ‘foreign
obligor’, and ‘foreign issuer or obligor’ also mean a domestic
corporation which is a qualified lending or financing corpo-
ration (as defined in subsection (d)) and which elects to be
treated, for purposes of this chapter, as a foreign issuer and

foreign obligor.

i gli ErecTioN.—An election under subparagraph (A)
shall be made in such manner as the Secretary or his delegate
prescribes by regulations. Any such election shall be effective
ag of the date thereof and shall remain in effect until revoked.
If, at any time, the corporation ceases to be a qualified lending
or financing corporation, the election shall thereupon be
deemed revoked. When an election is revoked, no further
election may be made. If an election is revoked, the corpora-
tion shall incur liability at the time of such revocation for
the tax imposed by section 4911 with respect to all stock or
debt obligations which were acquired by it during the period
for which the election was in e‘}fect antf which are held by it
at the time of such revocation; and the amount of such tax
shall be equal to the amount of tax for which the corporation
would be liable under such section if it had acquired such
stock or debt obligations immediately after such revocation,”

(3) Section 4920(d) is amended to read as follows:

“(d) Quaririep LexpiNG AND FiNancineg CorroraTiONS—For pur-
poses of this chapter, the term ‘qualified lending or financing corpora-
tion’ means a corporation—

“(1) substantially all of the business of which consists of—

“(A) making loans (including the acquisition of obliga-
tions arising under a lease which is entered into principa%ly
as a financing transaction),

“(B) acquiring accounts receivable, notes, or installment
obligations arising out of the sale of tangible personal prop-
erty or the performance of services,

“(C) leasing tangible personal property (but only if such
leasing accounts for less than 50 percent of its business),

“(D) servicing debt obligations,
“(E; carrying on incidental activities in connection with
itf)busillass described in subparagraphs (A), (B), (C), or
, OT
( “)(F) any combination of the foregoing;

“(2) all debt obligations of foreign obligors acquired by such

corporation, and all tangible personal property not manufactured
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or produced in the United States ac?uired by such corporation for
leasing, are acquired and carried solely out of—

“(A) the proceeds of the sale (including a sale in a trans-
action described in section 4919(a) (1)) by such corporation
(or by a domestic corporation described in section 4912(b) (3)
which is a member of a controlled group, as defined in section
48(c) (3) (C), of which such corporation is a member) of debt
obligations of such corporation (or such domestic corpora-
tion) to persons other than—

“(i) a United States person (not including a foreign
branch of a domestic corporation or of a domestic part-
nership, if such branch is engaged in the commercial
banking business and acquires such debt obligations in
the 3}:’ inary course of such commercial banking busi-
ness

i (ii) a foreign partnership in which such corporation
(or one or more includible corporations in an affiliated
up, as defined in section 1504, of which such corpora-
tion 1s a member) owns directly or indirectly (within
the meaning of section 4915(a) (1)) 10 percent or more
of the profits interest, or

“(iii) a foreign corporation, if such corporation (or
one or more includible corporations in an affiliated group,
as defined in section 1504, of which such corporation is a
member) owns directly or indirectly (within the meanin
of section 4915(a) (1)) 10 percent or more of the tota
combined voting power of all classes of stock of such
foreign corporation, except to the extent such forei
corporation has, after ha.vmf given advance notice to the
Secretary or his delegate&ao d its debt obligations to per-
sons other than persons described in clauses (i) and (ii)
and this clause and is using the proceeds of the sale of
such debt obligations to acquire the debt obligations of
such corporation (or such other domestic corporation),

“(B) the proceeds of payment for stock, or a contribution
to the capital of such corporation, if the payment or contri-
bution was derived from the sale of debt obligations by one
or more members of a controlled group (as defined in section
48(¢)(8)(C)) of which such corporation is a member (or
by a corporation which would be such a member if it were a
domestic corporation) to persons other than persons described
in clauses (i), (ii), and (iii) of subparagraph (A) and such
debt obligations, if acquired by United States persons, would
be subject to the tax imposed by section 4911,

o tE}C) retained earnings and reserves of such corporation
to the extent attributable to the conduct of the lending or
financing business outside the United States, or

“(D) trade accounts and accrued liabilities, to the extent
attributable to the conduct of the lending or financing busi-
ness outside the United States, which are payable by such
corporation within 1 year (3 years in the case of tax liabili-
ties) from the date they were incurred or acerued, and which
arise in the ordinary course of the trade or business of the
corporation otherwise than from borrowing;

“(3) such corporation does not acguire any stock of foreign
issuers or of domestic corporations or domestic partnerships other
than stock of one or more members of a controlled group (as
defined in section 48(¢) (3) (C)) of which such corporation is a
member (or of a corporation which would be a member if it were

TE-432 0 -72 - 4
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a domestic corporation) acquired as payment for stock, or as a
contribution to capital, of such corporation; and

“(4) such corporation, in a manner satisfactory to the Secretary
or his delegate, 1dentifies the certificates representing its stock and
debt obligations and maintains such records and accounts and
submits such reports and other documents as may be necessary
to establish that the requirements of the foregoing paragraphs
have been met.” )

(4) The amendments made by paragraph (1) shall apply with
respect to acquisitions made after the date of the enactment of
this Act. The amendments made by paragraphs (2) and (3) shall
take effect on the day after such date.

(5) For purposes of section 4920(a) (3B) of the Internal Reve-
nue Code of 1954 (as amended by paragraph (2)) an election
made under section 4920(d) of sucg Soda (as in effect on the date
of the enactment of this Act) shall be treated as an election made
under such section 4920 (a) (3B). For purposes of section 4915
(e) (2) (C) of such Code (as amended by paragraph (1)), notice

iven under section 4915(c) (3) of such Codeag.rs in effect on the
ate of the enactment of this Act) shall be treated as notice given
under section 4915 (e) (2) (C).

~ (f) ExrexsioN or Resate Prriop ¥or Dearers 1v Foreien
SECURITIES.—

(1) Section 4919(a) is amended by adding at the end thereof
the following new sentence: “The President may by Executive
order (which shall be applicable for such period and subject to
such conditions as may be specified therein) extend the period of
two business days specified in subparagraphs (A) amfe (B) of
paragraph (3) to not to exceed 13 calendar days in the case of
acquisitions made for customers and not for investment purposes,
but any such extension shall be applicable only in cases where the
acquiring dealer has submitted to the Secretary or his delegate
in advance a satisfactory procedure for identifying which of his
acquisitions are for customers and which are for investment
purposes.”

(2) Section 4919(b) (1) is amended—

(A) by striking out the period at the end of clause (B)
and inserting in lieu thereof ¥, and”; and

; (B) by inserting after clause (B) the following new
clause:

“(C), in any case to which subparagraph (A) or (B) of
subsection (a) (3) applies and which involves a sale or acqui-
sition occurring after the expiration of the two-business-day
period specified therein, establishes that the sale or acquisition
complied with the a p’licable Executive order issued under
the last sentence of subsection (a) and that the procedure sub-
mitted under such sentence was followed.”

(3) The amendments made by this subsection shall apply with
r{!spect to acquisitions made after the date of the enactment of this
Aet.

() FaiLure or ForeieN CorroratioNn To Fine Norice RespEcTING
TsSUANCE OF ADDITIONAL SHARES.—

(1) Section 4920(b) (2) is amended by adding at the end there-
of the following new sentence: “Upon application b{l the issui_nﬁ
corporation within 2 years after the dgt,e on which addition
shares described in the second sentence of this paragraph were
issued, the Secretary or his delegate may waive the 15-day require-
ment set forth in subparagraph (D)(v) with respect to such
additional shares if it is shown that the issuing corporation failed
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to file the notice required by such subparagraph due to inadvert-

eﬁce tz;m';l, not with an intent to avoid the requirements of this

chapter.
(2) The requirement in the last sentence of section 4920(b) (2)

(as added by paragraph (1) of this subsection) that the issuing

corporation make its application within 2 years after the date on

which additional shares were issued in order to qualify for a

waiver shall be deemed satisfied, in any case in which such 2-year

period has elapsed before the expiration of 60 days after the date
of the enactment of this Act, if the issuing corporation involved
makes the application within such 60-day period.
(3) The amendment made by pa.ra,?ap (1) shall take effect
on the date of the enactment of this Act.
(h) Cerrain MuruaL Funps.—
(1) Section 4920 is amended—
(A) by inserting “subject to the provisions of subsection
(e;,” )}Je o)re “a domestic corporation which” in subsection
(a) (3) (B);
(ﬁ) b?r inserting after “If, at the close of any succeeding
quarter,” in subsection (a) (3) (B) the following: “15 percent
or more in value of the outstanding stock of the company is
owned, directly, or indirectly (within the meaning of section
49158&{)(1)) gy one person, or”; and
(C) by redesignating subsection (e) as (f), and by insert-
ing after subsection (d) the following new subsection :

“(e) Cerrary Murtuar Funps.—Notwithstanding subsection (a)
(3) (B), a domestic corporation described in such subsection shall not
be treated as a ‘foreign issuer’, ‘foreign obligor’, or ‘foreign issuer or
obligor’ with respect to any acquisition of stock or a debt obligation
which is attributable to funds obtained by borrowing or througﬂssu-
ance of its stock after March 24, 1971.”

(2) The amendments made by paragraphs (1)(A) and (C)
shall apply with respect to acquisitions made after March 24, 1971,
The amendment made by paragraph (1) (B) shall take effect on
the date of the enactment of this Act.

(i) Desr OsBLicaTrons Witn Marurity oF Less Tuanw A Yrear—

((11) Subchaﬁter A of chapter 41 is amended by adding at the
end thereof the following new section:

“SEC. 4921. DEBT OBLIGATIONS WITH MATURITY OF LESS THAN A
YEAR.
“(a) STANDBY AUTHORITY.—

“(1) I~ aeneraL—If the President of the United States deter-
mines, after taking into account the domestic economic objectives
the balance of payments objectives, and the other international
economic objectives of the United étates, that it is desirable to
apply the tax imposed by section 4911 to the acquisition of debt
ol Egations of foreign obligors having a period remaining to
maturity of less than 1 year, he may, from time to time by Execu-
tive order (applicable as provided in subsection (¢)), extend the
application of such tax, at such rate or rates (subject to the provi-
sions of subsection (b)s specified in such order, to the acquisition
of such debt obligations specified in such order. The authority
conferred by this paragraph may be exercised, at the discretion
of the President, with respect to any classification of such debt
obligations specified in paragraph (2), and with r t to acquisi-
tions occurring during such period of time, as may be specified in
the Executive order. The President may by subsequent Executive
order terminate or modify any Executive order previously issued
under this section.
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“(2) CurassiricaTions.—For purposes of paragraph (1), debt
obligations may be classified according to—"
“(A) type of debt obligation,
“(B) period of maturity,
“(C) category of obligee,
“(D) category of obligor,
“(E) aggregate amounts subject to tax or not subject to
tax, or
“’(F) other criteria similar to any of the foregoing.

“(b) Rates or Tax.—The rates of tax Wiich may be specified in an
Executive order issued under this section shall not exceed the rate
applicable to debt oblifations having a period remaining to maturity
of at least 1 year, but less than 13/ years.

“(e) Arppricasirry or Execurivé OrbEr.—Any Executive order
issued under this section shall apply with respect to acquisitions made
after the date on which such Executive order is issued, except that in
the case of any such order which subjects acquisitions to the tax which
are not then subject to the tax, or which increases a rate of tax (as in
effect without rd to such order), to the extent specified in such
order, rules similar to the rules prescribed in paragraphs (2), (3),
and (4) of section 3(c) of the Interest Equalization Tgx Extension

81 Suate 145+ Act of 1967 shall apply.
note. “(d) Reeurarrons.—The Secretary or his delegate may prescribe
such regulations (not inconsistent with the provisions of this section
or any Executive order issued and in effect under this section) as may
be necessary to carry out the provisions of this section.”
(2) The table of sections for subcha]ilt.er A of chapter 41 is
amended by adding at the end thereof the following new item:

“Sec. 4921. Debt obligations with maturity of less than a year.”

- (j) Pexavry ror Famwuvre To Frie QuarterLy RETURN or ReEmiT
AX.—
S ate7aEe Sl) Section 6651 is amended by adding at the end thereof the
following new subsection :
“(e) Cerrain Inrterest EqQuarizarioN Tax Rerurns.—The provi-
sions of this section shall apply with respect to returns of amounts
81 Stats 148.  ithheld under section 4918(e)(7) (relating to withholding of
interest equalization tax by participating firms) in the same manner
and to the same extent as they apply with respect to returns specified in
subsection (a)(1).”

83.Stat, 263, (2) Section 6680 is amended—
(A) by inserting “(a) In Generan—" hnmediately
before “In addition” ; and
(B) by adding at the end thereof the following new sub-
section :

“(b) Cross REFERENCE.—

“For additions and penalties in case of failure to file interest
equalization tax returns or pay or remit, see section 6651.”

Effective dates (3) The amendments made by this subsection shall apply
with respect to returns required to be filed on or after the dI;te
of the enactment of this Act.

(k) Eumanarion or Knowrepege REQumEmMeNT REcarpiNg Finina
oF Farse INTEREsT EqQuarization Tax CERTIFICATES.—

gl T A5, (1) Section 6681(a) is amended—

(A) by striking out “knowingly”; and

(B b?r Stﬁki\flﬁ out “shall be liable” and inserting in lien
thereof “shall ess it is shown that such action is due to
reasonable cause and not due to willful neglect, be liable”.
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2) ?Rction 6681 (b) (1) is amended—

out “A participating firm” and inserting

b,
in lieu tgereof “Unless it 1s shown that such action is due
to reasonable cause and not due to willful neglect, a par-
ticigzting firm”; and
) by stk

by out “knowingly”.
(8) Section 6681(b) (2) is amended— y ;
(A) b i out “A participating firm” and inserting

in lieu thereof “Unless it 1s shown that such action is due
to reasonable cause and not due to willful neglect, a par-
B g o Renowingly e glees
§ ou 0 each place it appears.
(4) ’S‘ha aliendments made by this sgbsection shall apply with
respect to actions occurring after the date of the enactment of
this Act.
Approved April 1, 1971.

Public Law 92-10

AN ACT

To amend the tobacco marketing quota provisions of the Agricultural Adjustment
Act of 1938, as amended,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Agricultural
Adjustment Act of 1938, as amended, hereinafter referred to as the
“Act”, is amended by addi ng immediately following section 318 a new
section 319 to read as follows:

“FARM POUNDAGE QUOTAS FOR BURLEY TOBACCO

“Skc. 319. (a) Notwithstanding any other provision of law, the Sec-
retary shall, within thirty days following the enactment of this section,
proclaim national marketing quotas for burley tobacco for the three
marketing years beginning October 1, 1971, and determine and
announce the amount of the marketing quota for burley tobacco for the
marketing year beginning October 1, 1971, as provided in this section.

“Within thirty days following such proclamation, the Secretary shall
conduct a referendum of the farmers en in the production of the
1970 crop of burley tobacco to determine whether they favor or oppose
the establishment of farm marketing quotas on a poundage basis as
provided in this section for the three marketing years beginning
October 1, 1971, If the Secretary determines that two-thirds or more of
the farmers voting in such referendum approve marketing quotas on a
poundage basis, marketing quotas as provided in this section shall be
in effect for those three marketing years. If marketing quotas on a
poundage basis are not approved by at least two-thirds of the farmers
voting in such referendum, no marketing quotas or price support for
burley tobacco shall be in effect for the marketing year be%inning
October 1, 1971. Thereafter, the provisions of section 312 of the Act
shall a.ppiy: Provided, That national marketing quotas for burley
tobacco for any marketing year subsequent to the marketing year
gzéi_nnmg October 1, 1971, shall be proclaimed as provided in this

ion.

“(b) The Secretary shall determine and announce, not later than
the February 1 preceding the second and third marketing years of
any three-year period for which marketing quotas on a poundage basis

23

81 Stats 1554
26 USC 6681,

Effective date,

April 14,1971
[s. 789]

——

Burley tobacco.

Marketing
quotas,

52 Stat. 31;
B1 Stat. 120,

7 USC 1281,
13144,

Referendum,

69 Stat, 557;
70 Stat, 330.
7 USC 1312.
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