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1986 shall be made with respect to such change in method of

accounting.
AMENDMENTS RELaTED TO SEcTioN 6077 oF THE 1988 Acr.—
(IJP ph (1) of section 847 is amended—
2 st.nking" .mtzmtedtax"andmsertms
(B) by stnhng ‘after December 31, 1986” and
“in taxable years beginning after DeeemberSl 1
(2)Theﬁrstsentenceofsechon84‘?(2)isamendedtoreadns
follows: “The deduction under paragraph (1) shall be allowed
only to the extent that such deduction would result in a tax
benefit for the taxable year for which such deduction is allowed
or any carryback year and only to the extent that
estimated tax payments are made in an amount equal to the tax
benefit attributable to such deduction on or before the due date
(determined without regard to extensions) for filing the return
for the taxable year for which the deduction is allowed.”
()] Paragraph (5) of section 847 is amended by adding at the

20 the exiant Gk tnr it added 0. the epediil )
0 t to 088
discount account is not m{;t.mcwdfromsuchacoounthefmthe

15th year after the year for which the amount was so added,
such amount shall be subtracted from such account for such
15th and included in gross income for such 15th year

(4) Paragraph (9) of section 847 is amended by striking “and”
at the end of subparagraph (A), by !tnkmg riod at the end
of subparagraph (B) and msertmg S nnd’ y adding at the

end the following new sub;

“(C) providing for eapphcat:onofthssecnonmcaseu
where the deduction allowed unda:e?:ngraph (0))] for
taxable year is less than the excess
(1) for such ;'ear

(5) Section 847 (as amended by paragraph (4)) is amended by
redesignating ph (9) as paragraph (10) and by inserting
after paragrap (8) the following new paragraph:

“(9) EFFECT ON_EARNINGS AND PROFITS.—In determining the

T tod tax t maade

“(A) any special estima paymen or any
taxable year shall be treated as a payment of income tax

Poaedbythmtxtleforsuchtaxableyear and

(B) any deduction or inclusion under this section shall

not be taken into account.
Nothing in the sentence shall be construed to affect the
application of section (relating to adjustments based on ad-
justed current earnings

(6) Paraﬁrnph (8) of section 847 is amended by adding at the
end the following new sentence: “The limitations on consolida-
tion contained in section 1503(c) shall not apply to the deduction

under paragraph (1).”
(0) AMENDMENTS RELATED TO SeECTION 6105 OF THE 1988 Actr.—
(1) The subsection (c) of section 5276 added by section 6105 of
the 1988 Act is amended—
(A) by striking “(c) ExemprioN” and inserting “(d) Excep-
TION",

(B) hy striking sect:on 5271(aX2)” in paragraph (1) and

inserting “section 5271”, and
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(C) by striking “specially denatured distilled spirits” in
pamgraph (2) and inserting “distilled spirits free of tax"
(2) Subsection (a) of section 5276 is amended by striking
“Except as proyided in subaectuon (c) ” and inserting “Except as
otherwise provided in this section,”

(p) AMENDMENT mmSmonGlS&orle&SAcr—
Parngraph (8) of section 953(d) i is amended by striking “(as defined in
section 1503(d))” and inserting “for purposes of section 1503(d) with-
out th (2XB) thereof”.

ReLaTED TO SECTION 6152 OF THE 1988 Acr.—

paragraph (C)ofuecnon205ﬁ(b)('?)mam by striking “an

anm.uty‘ and inserting “an annuity included in the gross estate of
the decedent under section 2039”,

(r) AMENDMENT RELATED TO SECTION 6177 OF THE 1988 Acr.—
Subclause (III) of section 148(f)4)XBXiii) is amended by striking “such
gﬁ.eted:fimuanee.ortheda " and inserting “‘such date of issuance or

te”.

(s) AMENDMENTS RELATED TO SEcTiON 6180 OF THE 1988 Acr.—

(1) Paragraph (1) of section 142(i) is amended by inserting “IN
GENERAL.—" after “(1)”
(2) The agra h (3) ofsect:on 146(g) added by section 6180 of
the 1988 regugna ph (4).
(3) ParagraPh 3) 47((: is amended by inserting a
after maucommuhngfamh " each place it a

(3] Amnm'm TED T0 SECTION 6183 OF THE 1988 AcCT.—
Subclause (II) of section 148(f(4XCXii) is amended by striking “on
behalf of”’ and inserting ‘‘to make loans to”.

(u) AMENDMENTS RELATED TO SecTioN 6228 oF THE 1988 Acr.—

(1) The section 7520 added by section 6228 of the 1988 Act is

redas'ﬂz: as section T521.

2) table of sections for chapter 77 is amended by striking
the item added by section 6228 of the 1988 Act and inserting the
following:

“Sec. T621. Procedures involving taxpayer interviews.”
(v) AMENDMENTS RELATED TO SECTION 6242 OF THE 1988 Acr.—
(1) The section 6712 added by section 6242 of the 1988 Act is
ted as section 6713.
(2 table of sections forpartIofsubchapterBofcha
68 is amended by striking the item added by section 6242
1988 Act and inserting the following:
“Bec. 6713. Disclosure or use of information by preparers of returns.”
(w) AMENDMENT RELATED TO SEcTioN 6253 oF THE 1988 Acr.—

Section 6253 of the 1988 Act is amended by inserting “, as amended 26 USC 168.

by title I of this Act,” after “1986 Code".

SEC. 7817. EFFECTIVE DATE. 26 USC 1 note.
Except as otherwise provided in this dment mad
b thkp:xstshﬂltakeeﬁectul?findmi:n{i::mp:gﬁsim o?th:
1988 Act to which such amendment relates.
PART II—AMENDMENTS RELATED TO REVENUE
ACT OF 1987

SEC. 7821. AMENDMENTS RELATED TO SUBTITLE B.
(a) AMENDMENTS RELATED TO SECTION 10202 OF THE 1987 AcT.—
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26 USC 56 note.

(1) Sub ‘paragmph (B) of section 453A(b)2) is amended by
striking “all obligations of the taxpayer described in paragraph
(1)” and inserting “all such obllgatmns held by the taxpayer”’

(2) Sub ph (B) of section 453A(d)2) is amended by
striking “before such secured indebtedness was incurred” and
inserting “before the later of the times referred to in subpara-
graph (A) or (B) of paragraph (1)".

(8) Subpm’agmph (B) of section 453A(d)(1) is amended by
msertmﬁ ‘the time” before the “the proceeds”.

(4XA) Paragraph (2) of section 26(b) (as amended by section
11811) is amended by striking “and” at the end of subparagraph
(L), by stnkmg the period at the end of subparagraph (M) and
inserting “, and”, and by adding at the end the following new
subparagraph:

“(N) sections 453(1)3) and 453A(c) (relating to interest on
certain deferred tax liabilities).”

(B) Subsection (c) of section 453A is amended by redeslgnatmg
paragraph (5) as paragraph (6) and by inserting after paragraph
(4) the following new paragraph:

“(5) TREATMENT AS mmm——Any amount payable under
this subsection shall be taken into account in computing the
amount of any deduction allowable to the taxpayer for interest
paid or accrued during the taxable year.”

(5) In the case of taxable years beginning in 1987, the ref-
erence to section 453 contained in section 56(a)(6) of the Internal
Revenue Code of 1986 shall be treated as including a reference
to section 453A.

(b) AMENDMENTS RELATED TO SECTION 10206 OF THE 1987 Acr.—
Effective with respect to taxable years beginning after 1988, the last
sentenae) olf; set;:;lon 7519(;!)(4) is a:;xiended— e Y6057

y striking “for taxable years beginning r 2l

(2) by striking “if more than 50 percent” and inserting
“unless more than 50 percent”, and

. ) by striking “who would not have been entitled” and

“who would have been entitled”.

(c] AMENDMENT RELATED TO SECTION 10222 OF THE 1987 AcT.—
Clause (ii) of section 1503(3)(2)(AJ is amended by striking “another
maﬁz:,’: and inserting “ancther corporation which is or was a
me

(d) AMENDMENTS RELATED TO SECTION 10242 OF THE 1987 AcCT.—

(1) The item relating to section 842 in the table of sections for

mofsuhchafterLofchapterlmamendedbystnkmg
‘corporations” an companies

(2) The heading for paragraph (4) of section 842(c) is amended

by striking “yEILDS” and inserting “vIELDS".

SEC. 7822. AMENDMENTS RELATED TO SUBTITLE C AND FOLLOWING SUB-
TITLES.

a) AMENDMENT RELATED TO Smon 10301 or THE 1987 Acr.—
aragraph (1) of section 6655(e) is amended by striking “section
(dX1)” and inserting “subsection (dX1)"”.
(b) AMENDMENTS RELATED TO SkcTioN 10502 or THE 1987 Act.—
(1) Paragraph (1) of section 6427(i) is amended by
“subsection (a)” and all that follows throug] '%
and mserting “subsection (a), (b), (c), (d), (e), (g) (1), or (q) by
any person”.
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(2) Clause (i) of section 6427(iX2XA) is amended to read as

follows:
“(i) $1,000 or more is payable under subsections (a),
(b), (d), (e), (g), (h), and (g), or”.
fol(ls) Subparagraph (B) of section 6427(iX2) is amended to read as
oWS:

“(B) SpeciaL RuLE.—If the requirements of subparagraph

(AXii) are met by any person for any quarter but
requirements of subparagraph (A)i) are not met by such
person for such , such person may file a claim under
subparagraph (A) for such quarter on{y with respect to

amounts referred to in subpar: ph (A)1i).”

(4) The subsection of section 6427 relating to payments for
taxes imposed by section 4041(d) is redesignated as subsection

().
(5) Paragraph (3) of section 9502(b) is amended by striking
0 mdl’ and 3 2 e, and’!

' (6) Subparagraph (A) of section 9503(b)4) is amended by strik-
ing “sections 4041(d)” and inserting “section 4041(d)”.
nonded by steiking Storsge Trust Fund and inserting “Stor.
amen iking “Storage " and inserting “‘Stor-
Tank Trust Fund”.

(c) MENT RELATED T0 SECTION 10611 OF THE 1987 AcT.—The
table of sections for II of subchapter B of chapter 1 is amended
by inserting “Illegal” before ‘“Federal” in the item relating to
section 90.
(d) AMENDMENTS RELATED TOo SeEcTiON 10713 oF THE 1987 Act.—
(1) Subparagraph (G) of section 10713(b)2) of the 1987 Act is 26 USC 7611.
amended to read as follows:
“® Paragraﬁh (3) of section 7611(i) is amended by strik-
ing all that follows ‘income tax)' and inserting °, section
6852 (relating to termination assessments in case of fla-
grant political expenditures of section 501(cX3) organiza-
tions), or section 1 (relating to jeopardy assessments o
income taxes, ete.),”.”
(2) Clause (iii) of section 10713(bX2XE) of the 1987 Act is 26 USC 6863.
amended to read as follows:
“(iii) by striking ‘6851(a) nor 6861(a)’ in subsection
(bX3)XAXiii) and inserting ‘6851(a), 6852(a), nor 6861(a)".”

SEC. 7823. EFFECTIVE DATE. 26 USC 26 note.

Except as otherwise provided in this part, any amendment made
bgthispartahalltakeeffectasifincludedintheprovisionofthe
1987 Act to which such amendment relates.

PART III-AMENDMENTS RELATED TO TAX
REFORM ACT OF 1986

SEC. 7831. AMENDMENTS RELATED TO TAX REFORM ACT OF 1986.

Suby B (B) of sostion 1((6) Gelating £0 sounding of inflation
paragrap! section (relating to roundi inflation
adjustments for married individuals filing separately) is amended by

“(other than with to section 63(cX4))” and inserting
the following: “(other than wi to subsection (cX4) of section
63 (as it applies to subsections (c)5XA) and (f) of such section) and
section 151(dX3))”.
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(b) AMENDMENT RELATED TO SECTION 201 OoF THE 1986 Acr.—
Paragraph (5) of section 1250(b) is amended—

(1) by striking “in the case of recovery property” in subpara-
fmph ui\) and msertmg “in the case of property to which section
68 applies”,
(2) by stnkmg “in the case of any property which is not
recovery property” in subparagraph (B) and inserting “in the
case any property to which section 168 does not apply”.

(c) AMENDMENTS TED TO SECTION 252 OF THE 1986 Acr.—

(d

) Subparﬁgh (B) of section 42(iX3) (defining low-income
unit) is amen y inserting “(as determined under ations
prescribed by the Secretary taking into account I health
safety, and building codes)” after “suitable for occupancy”.

(2) Par aph (3) of section 42(i) is amended by adding at the
end the 3 owmg new subparagraph:

STUDENTS IN GOVERNMENT-SUPPORTED JOB TRAINING
momuns NOT TO DISQUALIFY UNIT.—A unit shall not fail to
be treated as a low-income unit merely because it is occu-
pied by an individual who is enrolled in a job training
program receiving assistance under the Job Training Part-
nersh;p Act or under other similar Federal, State, or local

(3) Subaectlon (i) of section 42 (relating to special rules) is
amended by adding at the end the follo new paragraph:
“(6) APPLICATION TO ESTATES AND TRUSTS.—In the case of an
estate or trust, the amount of the credit determined under
subsection (a) and any increase in tax under subsection (j) shall
be apportioned between the estate or trust and the beneficiaries
s e e basis of the income of the estate or trust allocable to
eacn.

(4) Subsection (f) of section 42 is amended by adding at the end
the follomng new paragraph:

“(4) DiSPOSITIONS OF PROPERTY —If a building (or an interest
therein) is disposed of during any year for which credit is
allowable under subsection (a), such credit shall be allocated
between the parties on the basis of the number of da during
such year the building (or interest) was held by each. In any
such case, pro er adjustments shall be made in the application

of subsection g).”
(5) Subsection (m) of section 42 (relating to regulations) is
amended by striking “and” at the end of paragraph (2), by

riod at the end of aﬁ'lra h (3) and inserting
and and adding at the end following new paragraph:
“(4) prcmdmg the opportunity for housmg credit agencies to
correct administrative errors and omissions with respect to
allocations and record keeping within a reasonable period after
their discovery, taking into account the availability of regula~
tions and other administrative guidance from the Secretary.”
(6) Subparagraph (A) of section 42(d)('7} is amended by insert-
ini “(or interest therein)” after “a building described in
paragraph B)".
AMENDMENTS RELATED TO SEcTiOoN 803 oF THE 1986 Acr.—
(1) Subguragraph (A) of section 803(dX4) of the Tax Reform
Act of 1936 is amended by striking so much of such subpara-
graph as precedes clause (1) thereof and inserting the following:
“(A) TRANSITION PROPERTY EXEMPTED FROM INTEREST
CAPITALIZATION.—Section 263A of the Internal Revenue
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Code of 1986 (as added by this section) and the amendment
madebysubsection(b)()shnllnotapplytointemteosta
which are allocable to any property—".

(2) If interest costs incu after December 31, 1986, are
attributable to costs incurred before January 1, 1987, the
amendments made by section 803 of the Tax Reform Act of 1986
shall apply to such interest costs only to the extent such in-
terest costs are attributable to costs which were required to be
capitalized under section 263 of the Internal Revenue Code of
1954 and which would have been taken into account in appleg'.ng
section 189 of the Internal Revenue Code of 1954 (as in effect
before its re by section 803 of the Tax Reform Act of 1986)
or, if applicable, section 266 of such Code.

(e) ArprLicATION OF FUTURE LEGISLATION TO TRANSITIONED
Bonps.—Section 1318 of the Tax Reform Act of 1986 is amended by
adding at the end the following new paragraph:

“(8) APPLICATION OF FUTURE LEGISLATION TO TRANSITIONED
BONDS.—In the case of any bond to which the amendments made
by section 1301 do not app!g %y reason of a provision of this Act,
any amendment of the 1986 Code (and any other provision
applicable to such Code) included in any law enacted after
October 22, 1986, shall be treated as included in section 103 and
section 103A (as appropriate) of the 1954 Code with respect to
such bond unless—

“(A) such law expressly provides that such amendment
(or other provision) shall not apply to such bond, or

“(B) such amendment (or otli'xer provision) applies to a
provision of the 1986 Code—

“(i) for which there is no corresponding provision in
section 103 and section 103A (as appropriate) of the
1954 Code, and

“(ii) which is not otherwise treated as included in
such sections 103 and 103A with respect to such bond.”

() AMenDMENT RELATED TO SecrioN 1114 or ThE 1986 Acr.—
Subparagraphs (A) and (B) of section 1114(b)X9) of the Tax Reform
Act of 1986 are each amended by striking “consist of supervising”
and inserting “consist in supervis:g’.

(g) EFFEcTIVE DATE.—Any ame: t made by this section shall
take effect as if included in the provision of the Tax Reform Act of
1986 to which such amendment relates.

PART IV—-MISCELLANEOUS CHANGES

SEC. 7841. MISCELLANEOUS CHANGES.

(a) AMENDMENT RELATED TO TRANSFERS INCIDENT TO DIVORCE OR
SEPARATION.—

(1) Paragraph (6) of section 408(d) is amended by striking “his
former spouse under a divorce decree or under a written in-
strument incident to such divorce” and inserting “his spouse or
former spouse under a divorce or se tion instrument de-
scribed in subparagrarh (A) of section T1(bX2)".

(2) Subsection (p) of section 414 is amended by redesignating

ph (11) as paragraph (12) and by inserting after para-
graph (10) the following new paragraph:

“(11) APPLICATION OF RULES TO GOVERNMENTAL AND CHURCH
pPLANS.—For purposes of this title, a distribution or payment

26 USC 263A

note

26 USC 141 note.

26 USC 406, 407.

26 USC 1 note.
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from a governmental plan (as defined in subsection (d)) or a
church plan (as described in subsection (e)) shall be treated as
made pursuant to a qualified domestic relations order if it is
made pursuant to a domestic relations order which meets the

requirement of clause (i) of aph (1XA).”

26 USC 408 note. (3) The amendments by this subsection shall apply to
transfers after the date of t.he enactment of this Act in taxable
years ending after such date.

(b) AMENDMENT RELATED TO SINGLE-EMPLOYER PENsSION Pran
AMENDMENTS Act oF 1986.—
(1) Sectmn 404(gX1) is amended by inserting “4041(b),” before

26 USC 404 note. (2] The amendment made by paragraph (1) shall apply to
payments made after January 1, 1986, in taxable years ending
after such date.

(c) DEFINTTION OF COMPENSATIO

(1) Paragraph (1) of sectxon 219(ﬂ (defining compensation) is
amended by adding at the end thereof the following new sen-
tence: “For purposes of this paragraph, section 401(c)2) shall be
applied as if the term trade or business for purposes of section
1402 included service described in subsection (c)(6).

26 USC 219 note. (2) The amendment made by paragraph (1) shall apply to
contributions after the date of the enactment of this Act in
taxable years ending after such date.

(d) MisceLLANEOUS CLERICAL CHANGES.—
“4(512’ Paragraph (1) of section 6103(d) is amended by striking

(2) Section 6871 is amended by striking “44, or 45" each place
it appears and inserting “or 44”.

(3) Paragraph (5) of section 691(c) is amended by striking

“paragraph (1XD)” and inserting “paragraph (1XC)".

(4) The table of chapters for subtitle D is amended by striking
the comma in the item relating to chapter 42 and inserting a
semicolon.

(5) Section 6652 is amended—

(A) by redesignating the subsection relating to informa-
tion with respect to includlble employee benefits as subsec-
tion (k), and

(B) by redesignating the subsection relating to alcohol
a.nd tobacco taxes as subsection (1).

6) P ph (2) of sectmn 410(a) is amended by striking the
comma before the pe

(7) The head.mg of para.graph (1) of section 132(!1) is amended
by striking * omcms, erc.,” and inserting “HIGHLY coM-
PENSATED EMPLOYEES'

(8) Paragraph (1) of section 66(d) is amended by striking
“gsection 911(b)”" and inserting “section 911(dX2)”.

(9) Subsection (e) of section 861 is amended by striking “sec-
tion 826(a)” and inserting ‘“‘section 862(a)”.

(10) P;g)agraph (27) of section %l(wh(giflit)mng to credit under
section is redesignated as paragra;

(11) Subclause (III) of section 38&1)(3)(1!)(1) is amended by
striking “divorce,” and inserting “‘divorce),”.

(12) The last sentence of section 6157(a) is amended by strik-
ing “subsections (c) and (d)” and inserting “‘subsection (c)”.

|
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(18) Clause (i) of section 42(dX6)XA) is amended by striking
“Farmers’ Home Administration” and inserting “Farmers
Home Administration”.

(14) Clause (i) of section 42(dX7XA) is amended by striking

“sebsection (a)” and inserting “subsection (n)’

(15) Subparagraph (A) of section 42(eX2) is amended by strik-
ing “ca account” and m%‘capml account”.

(16) Paragraph (2)of bystnking“for

the taxable maerh;:é “for a prior taxable y
(17) Subsection (c) of section 4221 is amended by stnking “or
(18) Clausa ) of ::lctlon 274(nX2XF) is amended by inserting

(19 Subperafra h (B) of section 132(f)X2) is amended by strik-

mg "sect.lon 151(eX8)” and inserting “section 151(cX3)”.
6420(e)(2). 6421 2), and 6427(jX2) are each

g{‘%ezr(::iod by striking “ ’ and inserting ‘“section

(e) AMENDMENT RELATED TO TREATMENT OF TRANSACTIONS IN
WhaicH FEDERAL FINANCIAL Ammmc: PrOVIDED.—
(1) Section 597(b)X2) is amended by striking “to reflect such
treatment” and inserting “in connection with such assistance”.
(2) The amendment madeby this subsection shall mliumn‘f 26 USC 597 note.
included in the amendments made by section 1401 of
ti:l;élg Institutions Reform, Recovery, and Enforcement Act of
() AMENDMENT qum 10 ALcoHoL, Tosacco, AND FIREARMS
anmns.—-—l’ 6) of aectmn 6091(b) is amended by inserting
“section 4181 or begom “subtitle
AUTHORITY TO PaAYy Anmmum ExpeNsEs FROM VACCINE
Inm?l():olx oo 'I;:r“agra h (1) f section 9510(c) (relati to
GENERAL.— ol on C,
expenditures from Vaccine Eﬂu.ry tion Trust Fun

zfuﬁendedh} o before th:ofall atthaem.flthaereofthe
ollowing: “, or expenses of administra-
tmn(butnotmexceuo?gz Omfwmyﬁscalyaar)mcurred
by the Federal Governmen such subtitle”.

(2) EFrFecTIVE mn.—’l‘he amendment made ph (1) 26 USC 9510
shall apply to fiscal years beginning after September 30, 1989. nete.

PART V—-AMENDMENTS RELATED TO PENSION

PROVISIONS
SEC. 7851. DEFINITIONS.
For of this part—
1) Actr.—Except where incompatible with the intent,

the term “Reform Act” means the Tax Reform Act of 1986.
(2) ERISA.—The term “ERISA” means the Employee Retire-
ment Income Security Act of 1974.

Subpart A—Amendments Related To Tax Reform Act
of 1986

SEC. 7861. AMENDMENTS RELATED TO TITLE XI OF THE REFORM ACT.
(a) AMENDMENTS RELATED TO SeEcTIioN 1113 oF THE REFORM ACT.—
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29 USC 1063.

29 USC 1062.

26 USC 411 note.

26 USC 411.

26 USC 4980
note.
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(1) Section 203(a)2) of ERISA is amended—

(A) iki “followi%’ the first place it a and
O S A e GO0 S
inse ;

(2) Section 1113(eX3) of the Reform Act is amended by striking
“Section 202(BXi)” and inserting “Section 202(a)1XB){)”.

(3) The second subsection (e) of section 1113 of the Reform Act
is redesignated as subsection (f).

(4) Section 1113(f) of the Reform Act, as redesignated by
paragraph (3), is amended by adding at the end thereof the
following new paragraph:

“(4) REPEAL OF CLASS YEAR VESTING.—If a plan amendment
repealing class year vesting is adopted after ber 22, 1986,
such amendment shall not apply to any employee for the lst
plan year to which the amendments by subsections (b) and
(eX2) apply (and any subsequent plan year) if—

RFA) such plan amendment would reduce the nonforfeit-
able right of such employee for such year, and
“(B) such employee has at least 1 hour of service before
the adoption of such plan amendment and after the begin-
ning of such 1st plan year.
This paragraph shall not apply to an empl who has 5
consecutive l-year breaks in service (as ed in section
411(a)6XA) of the Internal Revenue Code of 1986) which include
the 1st day of the 1st plan year to which the amendments made
by subsection (b) and (eX2) apply. A plan shall not be treated as
fn.i.ljni to meet the requirements of section 401(a)X26) of such
Code y reason of complying with the provisions of this para-

graph.’

(EB(A) Section 411(aX3) is amended by adding at the end

thereof the following new subparagraph:
“{G) TREATMENT OF MATCHING CONTRIBUTIONS FORFEITED
BY REASON OF EXCESS DEFERRAL OR CONTRIBUTION.—A
matching contribution (within the meaning of section
401(m)) not be treated as forfeitable merely because
such contribution is forfeitable if the contribution to which
the matching contribution relates is treated as an excess
contribution under section 401(kX8)B), an excess deferral
under section 402(gX2)A), or an excess aggregate contribu-

tion under section 401(mX6XB).”.
(B) Paragraph (3) of section 203(a) of ERISA is amended by
ing at the end thereof the following new subparagraph:

“(F) A matching contribution (within the meaning of section
401(m) of the Internal Revenue Code of 1986) shall not be
treated as forfeitable merely because such contribution is
forfeitable if the contribution to which the matching contribu-
tion relates is treated as an excess contribution under section
401(kX8XB) of such Code, an excess deferral under section
402(gX2XA) of such Code, or an excess aggregate contribution
under section 401(m)6)B) of such Code.”.

(6XA) Section 411(a)4)XA) is amended to read as follows:

““(A) years of service before age 18,”.

(B) Subparagraph (A) of section 203(b)X1) of ERISA is amended
to read as follows:

“(A) years of service before age 18,”.

(b) AMENDMENT RELATED TO SECTION 1132 OF THE ACT.—
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(l)Notmthstandmganyotherprovmonoflaw,inthemeof
pension plan and welfare benefit plan described in
maph(z),themeuafmhpennonphnmmofm
transferred to such welfare benefit plan upon
thetermmataonofuuch pension plan if such assets are to be
m(eg?pmv:de ret;rtv_ee healthpll)leaiﬁm. -
'or paragra a qualified pension plan an
welfare benefit plan are described in paragraph if—
(A) both such plans are jointly administered pursuant to
a collective agreement between the employer
maintaining s plans and one or more employee rep-
resentatives,
ﬁu({!)tlaeweﬁmbeneﬁtphnpmvmmhmhedthben&
an
(C)t.heﬁeualiﬁedpemion lanhmmtsmexmof
liabilities (determined termination basis) and the wel-
fare benefit plan has assets which are leuthant.hepreoent
value of the benefits to be provided under the plan (deter-
mined as of the time of termination of the pension plan).
(3) For orurpomofthelntornalRevenueCodeole any
transfer of assets to which paragraph (1) ies shall be treated
as a reversion of such assets to the employer main the
plan which is includible in the income of such emp!
mdsubjecttothataximpmedgaecﬁonmmofmh(}ode
(c) AMENDMENTS RELATED TO SECTION 1140 OF THE REFORM ACT.—
(1) Subsection (a) of section 1140 of the Reform Act is amended 26 USC 401 note.
- “ﬂAl‘ctl},-‘lhtlﬂGC”lndmﬂemns“ subtitle C, or title
(ﬁSechonllﬂc)ofthaRefomActuamendedhy
ﬂlwaﬁ:}r ‘the first plan year beginning” and aft.erthe
r —
*“(1) December 31, 1988, or
“(2)theearherof'—
“(A) December 31, 1990, or
"‘B.gm’“‘""" B Lo ok sflcties by
wi any on
after 1986).”
(3) Section 11 c)namendodbyaddmgatthesndthemftha
f new flush sentence
“For purposes of (lXB) and an d other provision of this
i terminated merely
thebwnmthephnhofnmendedpunmttoluchagnemen_ ent to meet

AmmMmmSmon 1145 or T™HE REFORM ACT.—
(I)Buhuctlon(ﬂofncummoﬂhnnehmen ity Act

of 1984 is striking “Jul; 1984"” and 26 USC 1001
"July 17, 1984". gayded by o note.
Pnng(ub (S)dncﬁmmb)ofEREA.uaddodby
. ) of the Reform Act, is redesignated as para- 29 USC 1055.
graj

SEC. 7862. AMENDMENTS RELATED TO TITLE XVIII OF THE REFORM ACT.
Paragraph, (1) of section 4405(h) of ERISA is amended by striking 2 USC 1461
“Jm%l%tbomdphuitwandhm?ﬁzﬁmu—
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29 USC 1054 and
note.

29 USC 1054.

26 USC 106,
29 USC 1161.
26 USC 106 note.

29 USC 1167.

26 USC 4980B.

26 USC 4980B
note,

26 USC 162.

29 USC 1162.

26 USC 162 note.

PUBLIC LAW 101-239—DEC. 19, 1989

(b) AMENDMENT RELATED TO SECTION 1879 OF THE REFORM ACT.—

edm Subsection (u) of section 1879 of the Reform Act is amend-

stnkmg “206(h)” each plnce it appears in para-
gr(t_aghs(l) d (4 )andmnernnﬁ
redesignating paragrap h ((g)) t?ls garagraph (5), and

inserting after paragra; e fo
“(4) Connmon OF CROSS nrngnm—Sectmn 4218(1XA) of

the Empl Retirement Income Secunty Act of 1974 (29
U.S.C. 1398(1XA)) is amended by striking ‘section 4062(d)’ and
‘section 4069(b)’.”

(2) So much of section 204(h)X2) of ERISA as precedes sub,
graph (A) thereof is amended by adjustmg the left- d
margination thereof to full measure.

(c) AMENDMENTS RELATED TO SECTION 1895 or THE RerorM AcT.—

(1XA) Section 106(bX2) (relatmg to exception to certain plans)
is amended by the last sentence thereof.

(B) Section 601(b) of ERISA is amended by striking the last
sentence thereof.

T (© The amendments made by this ph shall apply to
years after Decemher 81, 1986. '
(2XA) 607(2) of ERISA is amended by striking “the

individual’s amplayment or previous employment with an em-
ployer” and inserting “the performance of services by the
individual for 1 or more persons maintaining the plan (includ-
ing as an employee defined in section 401(cX1) of the Internal
Revenue Code of 1986)".

(B) Section 4980B(f)X7), as added by the Technical and Mis-
cellaneous Revenue Act of 1988, is amended by striking “the
individual’s employment or previous employment with an em-
ployer” and inserting “the performance of services by the
individual for 1 or more persons main the plan (mclud—
mf as an employée; degn in sect.lon 401(cX1)”. A -

The amendments made by p apply
after Decemher 3{ 1955
(3 Clause (iv) of section 162(1:)(2)(3] is amended—
by stnkmg “mamn.mr’ in the heading and inserting

(ii) msertmg “whlch doea not contain any exclusion or
hmitabgon wlth raspect oon{htxon of such
ben erwise)” in subclause (I).

2 (D b, mgazxqg of l:nu.l'l'!]’a mﬁide:dmg d rting
ELI and inse
"m'm"tr.xm'r' and » "
hzfl?tabg insertmgth “which does not contain mxlxydl egclu::fon o;
on wi resPect preenstmg co! on of suc
ben: ’ after “or use (i).
(C) Clause (iv) of aectlon 49803(0(2)(3). as added by the Tech-
nical ?S%y Miscellaneous Revenue Aﬁe of 1988, is ?lmend;d—
stnkmg “momu.n'r' in headms and inserting
“ENTITLEMENT , an

(ii) b, msertmg "whlcla does not contain any exclusion or

lmutagon wnth mpect oondltlon of such
or ’ in sube
{D)Theamendmenmmadehythmpamgmg

{1) qualifying events occurring after gﬁ' 1989,
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(ii) in the case of qualified beneficiaries who elected
continuation coverage after December 31, 1988, the period
for which the rettujred premium was paid (or was at-
tempted to be paid but was rejected as such).
(4XA) The last sentence of section 602(8) of ERISA is amended 29 USC 1162.
to read as follows:
“In no event may the plan require the payment of any premium
before the day which is 45 days after the day on which the
qualified ’I,:enaﬁciary made the initial election for continuation
coverage.
(B)?I%e last sentence of section 4980B(f}2)C) of the 1986 Code
(as added by the Technical and Miscellaneous Revenue Act of
1988) is amended to read as follows:
“In no event may the plan require the gyment of any premium
before the day which is 45 days after the day on which the qualified
benefici made the initial election for continuation coverage.”
(C) The amendments made by this para,graph shall apply to 26 USC 4980B
plan years begmmn‘g after December 31, 1989. nete.
(5XA) Clause (i) of section 4980B(fX2)(B) is amended by adding
at the end thereof the following new subclause:
“V) QUALIFYING EVENT INVOLVING MEDICARE
ENTITLEMENT.—In the case of an event described in
paragraph (3XD) (without regard to whether such
event is a qualifying event), the period of coverage
for ified beneficiaries other than the covered
employee for such event or any subsequent qualify-
ing event shall not terminate before the close of
the 36-month period beginning on the date the
covered employee becomes entitled to benefits
under title X of the Social Security Act.”
(B) Section 602(2XA) of ERISA is amended by adding at the
end thereof the following new clause:
“(v) QUALIFYING EVENT INVOLVING MEDICARE ENTITLE-
MENT.—In the case of an event described in section
603(4) (without regard to whether such event is a
qualifying event), the period of coverage for qualified
beneficiaries other than the covered employee for such
event or any subsequent qualifying event shall not
terminate before the close of the 36-month period
beginning on the date the covered employee becomes
entitled to benefits under title X of the Social
(C)Thgecuritw;mad by this h shall ly to 26 USC 4980B
amendmen e i ph s apply 4
plan years beginning after Deceilber 311)?;959. note.
(6)XA) Section 3011(b)6) of the Technical and Miscellaneous
Revenue Act of 1988 (Public Law 100-647) is re ed. 29 USC 1167.
(B) Subparagraph (A) shall be effective as if included in the Effective date.
enactment of section 3011(b) of the Technical and Miscellaneous 23 USC 1167
Revenue Act of 1988. T
(d) AMENDMENTS RELATED TO SEcTION 1898 OF THE REFORM ACT.—
(1XA) Clause (ii) of section 417(aX3XB) (defining applicable 26 USC 417.
period) is amended by striking subclause (V) and inserting at
the end thereof the following new flush sentence:
“In the case of a participant who se tes from service
before attaining age 35, the applicable period shall be a
reasonable period after separation.”.
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29 USC 1055.

26 USC 417 note.

29 USC 1053.

29 USC 1053.

29 USC 1055.

26 USC 106 note.

(B) Clause (ii) of section 205(c)(8)(B) of ERISA is amended by
subclause (V) and inserting at the end thereof the
following new flush sentence:
“In the case of a participant who separates from service before
:ﬁettammg agg 35 the applicable period shall be a reasonable period
r se on.”
( )Sechml%ﬁ(b!S)oftheRefomActisamendedbyaddmg
at the end thereof the fclllowmi'ha paragraph:

‘C) EFFECTIVE DATE.— amendmenm made by this
paragraph shall apply to distributions after the date of the
enactment of this

(3) Section 205(h) of ERISA is amended—
(A) in paragraph (1), by striking “the term” and msert;mg
ﬁ"fl'}eteam ’, and by striking “benefit,” and inserting “‘bene-
an
(B) gmparagraph (8), by striking “the term” and inserting

(4) Subparag‘raph (B) of section 1898(dX1) of the Reform Act is
?nxlf)lilded by striking “Paragraph (1)” and inserting “Subsection
eX1)”.

(5) Section 203(e)1) of ERISA (as amended by section
1898(dX(1) of the Tax Reform Act of 1986) is further amended to
read as follows:

“(eX1) If the present value of any nonforfeitable benefit with

respect to a participant in a plan exceeds $3,500, the plan shall
provide that such benefit may not be immediately distributed with-
out the consent of the ipant.”.

(6) Subclause of section 205(0)(3)(]3)(11) of ERISA is amend-

ed by striking “401(a)11)” and inse “2056".

nended by sering - M st L o e Rl s
ame & on 1]
inserting “Clause (i) of X1XC)”.

(8) Section 205(eX2) of ERISA is amended by stn.kmf ‘non-
forfeitable accrued beneﬁt” and msertmg “nonforfeitable right
(within the meaning of section 203)”.

(9XA) Sﬂbpamgmph (B) of section 1898(b)X14) of the Reform
m is ?ﬁl'afzﬂdad by inserting ‘“‘(as amended by section 1145(b))”

r
h (8) of section 205(b) of ERISA (as added by
sectlon m&l4m) of the Reform Act) is redesignated as

(10) Sectlon 203(e)(1] of ERISA is amended by striking “vested
accrued benefit” and inserting “nonforfeitable benefit”.

SEC. 7863. EFFECTIVE DATE.

Except as otherwise provided in this subpart, any amendment
madel;&fthmmbpartshaﬂtakeeﬂ'ectasﬁmcludedmthepmvmon
of the Reform Act to which such amendment relates

Subpart B—Amendments Related to Omnibus Budget
Reconciliation Act of 1986
SEC. 7871. AMENDMENTS RELATED TO OMNIBUS BUDGET RECONCILI-
ATION ACT OF 1986.
(a) AMENDMENTS RELATED TO SECTION 9202 OF THE ACT.—
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(1) Section 411(b)X2) of the Internal Revenue Code of 1986 and
section 204(b)2) of ERISA are each amended b{m o
an

sul ph (B) and by redesignating subparagrap
(D) as subpar hs(B)and(C) respectively.

2) Sectmn 1(bX2XC), as redesignated by paragraph (1), is
ame:}l:’i,ed by stnkmg “subparagraph” and inserting “para-
grap

(8) Section 204(bX2)C) of ERISA, as redesignated by para-

(g h Eil)(C)m amended by striking “(C) and (D)” and inserting
‘(B) an

(4) The amendments made by this subsection shall take effect
as if included in the amendments made by section 9202 of the
Omnibus Budget Reconciliation Act of 1986.

(b) AMENDMENTS RELATED TO SecTiON 9203 OF THE ACT.—
(1) Section 411(a)X8XB) is amended to read as follows:
“(B) the later of—
“(i) the time a plan participant attains age 65, or
“(ii) the 5th anniversary of the time a ’Plan partici-
pant commenced Eﬁé‘.mpanon in the plan.
(2) Sectlon 3(24)B) of A 18 amended to read as follows:
“B) tl(n;. lﬁter of— : 6.
“(i) the time a plan participant attains age 65, or
“(1) the 5th anniversary of the tune a pla.n participant
commenced participation in the plan.”

(3) The amendments made by this subsection shall take effect
as if included in the amendments made b Bﬁy section 9203 of the
Omnibus B Reconciliation Act of 1986.

(c) AMENDMENT TING TO SEcTioN 9501.—Section 602(2)}AXiii)
of ERISA is amended by inserting ‘“section” before “603(6)".

Subpart C—Amendments Related to Pension
Protection Act

SEC. 7881. AMENDMENTS RELATED TO PENSION PROTECTION ACT.
(a) AMENDMENTS RELATED TO SECTION 9303.—

(1XA) Subclause (II) of section 4W3XCXH) is amended by
inserting “(but not below zero)” after “reduci
(B) Subclause (II) of section 302(dX3)X: of ERISA is

amended by inserting “(but not below zero)” after “reducmg’
(2)(A) Clause (i) of section 412(1)(4)(3) is amended by inserting
“and the unamortized portion of unfunded existing benefit
increase liability” after “liabili
(B) Clause (i) of section 302(dX4)XB) of ERISA is amended by
inserting “and the unamortized pomon of the unfunded exist-
ing benefit increase liability” after “liability”.
(3XA) Section 412(1X5)C) is amended by striking “October 17
281;'1 ai;‘szl;nmm “the first plan year gegmnmg after Dece:
r
O(EI:)ober 1'?1119%??%(1)5153(0 S “th ?n:mlan yearbybegmnmg
inserting “the
after December 31, 1988, "
(4)(AJ Sechon 412(1)(7)(11) is amended—
atnkmg and” at the end of clause (iiiXI), by
crf.rlk].npr od at the end of clause (iii)II) and inserting
‘,and”, and by adding at the end of clause (iii) the following
new aubclause‘

26 USC 411; 29
USC 1054

Effective date.
26 USC 411 note.

29 USC 1002.

Effective date.
26 USC 411 note.

29 USC 1162,

26 USC 412.

29 USC 1082.
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“(IID) has years of service greater than the mini-
mum years of service necessary for eligibility to
participate in the plan.”, and

(i) by adding at the end thereof the following new clause:
thlélvl)lemenon h—Anplem lo{ler ma; ec%ect not to hz:;re
subparagraph apply. Such an election, once made,

may bﬁ revoked only with the consent of the Sec-

retary.”.
29 USC 1082. (B) Section 302(dX7XD) of ERISA is amended—
(i) by strlkmg “and” at the end of clause @iiiD), by
stnk.l iod at the end of clause (iiiXII) and inse
. and genaddmg at the end of clause (iii) the following
new subclauae
“(III) has years of service greater than the mini-
mum years of service uecessary for eligibility to
participate in the plan.”,

(i) by adding at the end thereof the following new clause:

‘(iv) ELECcTION.—An employer may elect not to have
this sul paraﬁmph apply. guch an election, once made,
ma be'l‘re ed only with the consent of the Secretary

26 USC 412. (5XA) Sectmn 412(1X8) is amended—

(i) by striking “raduced by any credit balance in the
funding standard account” in subparagraph (AXii), and

(i) by adding at the end thereo e following new
subparagraph:

‘“(E) DEDUCTION FOR CREDIT BALANCES.—For purposes of
this subsection, the amount determined under subpara-
g:ph (AXii) shall be reduced by any credit balance in the

ding standard account. The Secretary may provide for
such reduction for purposes of any other provision which
references this subsection.”
(B) Section 302(d)8) of ERISA is amended—

(1) by stnm “reduced by any credit balance in the

account” in subpara%r?;gh (AXdi), and

(11) by adclmg at the end thereo
sub aph:

g’ EDUCTION FOR CREDIT BALANCES.—For purposes of
this subsection, the amount determined under subpara-
ﬂsph (A)ii) shall be reduced by any credit balance in the

ding standard account. The Secretary of the Treasury
may provide for such reduction for pnrposes of any other
provision which references this subsection.”

e following new

(6XA) Section 412(c)9) is amended—
(1) b{; “3 ears” and inserting “ ’, and
y strikin ’ in the headi and inserting

(B) Sectlon 302(cX9) of ERISA is amended by striking “3

years”’ and inserting “year”’.
(7) Subclause (II of section 9303(e)(3)(C)ii) of the Pension
26 USC 412 note. Protection Act is amended by inserting “(and any income alloca-

ble to such amount)” after ‘“‘clause (i)”.
(b) AMENDMENTS RELATED TO SECTION 9304.—

(1XA) Subparagraph (A) of section 412(cX10) is amended—
(i) b{ inserting “defined benefit” before “plan other”, and
(i) by striking “Pl.ms” in the heading and msertmg

) NED BENEFIT PLANS"
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amended “defined benefit” before “plan other”.
(2XA) Subparagraph (B) of section 412(cX10) is amended— 26 USC 412.
(i) by stnkmg “multiemployer plan” and inserting “plan
not described agraph (A)”, and
(u) by utnkmq ULTIEMPLOYER” in the heading and

(B) Subparagraph CB) of section 302(c)(10) of ERISA is
amended by striking “mu]twm oXer plan” and inserting “plan
not described in sub

(8XA) Section 41&111)(1 18 a.mended by inserting “defined
benefit” before “plan (other”.

(B) Section 302(eX1) of ERISA 1s amended by inserting ‘‘de-
fined benefit” before “plan (other”.

(4XA) Subparagraph (D) of section 412(m)4) is amended to
read as follows:

“D) SPECIAL RULES FOR UNPREDICTABLE CONTINGENT
EVENT BENEFITS.—In the case of a plan to which subsection
(1) applies for any calendar year and which has any un-
predictable contingent event benefit liabilities—

“(i) LIABILITIES NOT TAKEN INTO ACCOUNT.—Such li-
abilities shall not be taken into account in computing
the required annual payment under subparagraph (B).

“(ii) INCREASE IN INSTALLMENTS.—Each required
installment shall be increased by the greater of—

“(D the unfunded percentage of the amount of
gengﬁtsthdeg-cﬁbesh in nag.‘tibeect.lon (l)gi)éA)(l) ]

uring the 3-mon precedmg mon
which the due date Fe tallment occurs, or

“(IT) 25 percent of the amount. determined under
subsection (1X(5)(A)ii) for the plan year.

“(iii) UNFUNDED PERCENTAGE. -l-{r purposes of
clause (ii)XI), the term ‘unfunded percentage’ means the
fercen e determined under subsection (IX5)A)IXI)

or the plan year.

“(iv) ATION ON INCREASE.—In no event shall the
increases under clause (ii) exceed the amount necessary
to increase the funded current liability percentage
(mthm the meanmg of subsection (1}8XB)) for the plan

ear to 100 percent.”.

B) Subparagraph (D) of section 302(e)X4) of ERISA is amended
to read as follows:

‘D) SPECIAL RULES FOR UNPREDICTABLE CONTINGENT
EVENT BENEFITS.—In the case of a plan to which subsection
(d) applies for any calendar year and which has any un-
predlctable contingent event beneﬁt liabilities—

“1) ES NOT TAKEN INTO ACCOUNT.—Such li-
abilities shall not be taken into account in computing
the required annual payment under sutmgmph (B).

“(ii)) INCREASE IN INSTALLMENTS
installment shall be increased by the greater of—

“(I) the unfunded percentage of the amount of
beneﬁtsthdegf:nbedh in s&bsectmn d)(tg)(A)(l) Lﬂm
auring the 3-mont riod preceding the month in
which the due date for such installment occurs, or

“(II) 25 percent of the amount determined under
subaectlon (dX5)AXii) for the plan year.

(B) Sub%rpgmpb (A) of section 302(cX10) of ERISA is 29 USC 1082
inse
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“(iii) UNFUNDED PERCENTAGE.—For purposes of
clause (ii)D), the term ‘unfunded percentage’ meansthe -
percentage determined under subsection (d)X5)A)IXI)
for the plan year.

“(iv) LIMITATION ON INCREASE.—In no event shall the
increases under clause (ii) exceed the amount necessary
to increase the funded current liability percentage
(within the meamng of subsection (d)8)(B)) for the plan

ear to 100 percent.”.
(5XA) gectmn 101(dX1) of ERISA is amended by striking “an

29 USC 1021.
einployer of a plan” and inserting “an employer maintaining a
plan

29 USC 1182. (B) Section 502(c) of ERISA is amended by adding at the end
thereof the following new paragraph:

Employment “(3) Any employer mmntammg a plan who fails to meet the notice

and requirement of section 101(d) with respect to any participant or

unemployment.  poneficiary may in the court’s discretion be hable to such partici-
pant or beneficiary in the amount of up to $100 a day from the date
of such failure, and the court may in its discretion order such other
relief as it deems proper.”

29 USC 1021
note.

26 USC 412.

29 USC 1082.

29 USC 1083.

(C) Section 9304(d) of the Pension Protection Act is amended
by striking “Section” and inserting “Effective with respect to
plan years beginning after December 31, 1987, section”.

(6)AXi) Subparagraph (B) of section 412(mX1) is amended to
read as follows:

‘“(B) the rate of interest used under the plan in determining
costs (including adjustments under subsection (b)5)XB)).”.

(ii) Clause (i1) of section 412(dX1XA) is amended by inserting
“(mcludmg adjustments under subsection (b)5XB))” after

CM

(B)(l) Subparagraph (B) of section 302(e)1) of ERISA is
amended to read as follows:

“(B) the rate of interest used under the plan in determin-
ing costs (including adjustments under subsection
(bX s

(ii) Section 303(a)1)XB) of ERISA (as redesignated by subsec-
tion (e}2)) is amended by inserting “(including adjustments
under section 302(bX5XB))” after “costs”.

(7) Section 303(a) of ERISA (as amended el:ily section
9306(c)2)A) of the Pension Protection Act) is amend

(A) by redesignating subparagraphs (A) and (B) as para-
graphs (1) and (2), respectively, and by adjusting the left-
hand margination thereof 4 ems to the left;

(B) in paragraph (1) (as redesignated), by redesignating
clauses (i) and (ii) as subparagraphs (A) and (B), respec-
tively; and

(©) in paragraPh (2) (as redesignated), by inserting ‘“of
such Code” after ‘“‘section 6621(b)".

(8) Subsection (f) of section 303 of ERISA (as so redesignated
by section 9306(aX2) of the Pension Protection Act) is trans-
ferred to immediately after subsection (e) of such section.

(¢) AMENDMENTS RELATED To SECTION 9306.—

(1) The last sentence of section 412-(f}(4)(A) is amended b,
striking “‘the benefit liabilities” and inserting “for benefit liabil-
ities”.
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(2) The last sentence of section 303(eX1) of ERISA is amended 29 USC 1083.
hibﬁ iking “the benefit liabilities” and inserting “for benefit
iabilities”.
(3) Section 9306(f)(3) of the Pension Protection Act is amended 26 USC 412 note.
to read as follows:
"(3) SussecTioN (b).—The amendments made by subsection (b)
ly to waivers for plnn years beginning after December
31 19 For purposes of applying such amendments, the
number of waivers which granted for plan years "after
December 31, 1987, shall be determined without regard to any
vigtsisw’a'rs granted for plan years beginning before January 1,
(d) AMeNDMENTS RELATED TO SECTION 9307.—
(1XA) Clause (iii) of section 412(b)5XB) is amended by striking 26 USC 412.
“for purposes of this section and for purposes of determining
current liability,”
(B) Clause (m) of section 302(b)5)XB) of ERISA is amended by 29 USC 1082.
striking “for purposes of this section and for purposes of deter-
mining current liability,”.
(2XA) Section 302(bX5)XB) of ERISA is amended by inserting
the following matter after the heading and before clause (i)
“For purposes of determini Plan's current liability and for
purposes of detarmmmg a p s required contribution under
section 302(d) for an;
(B) Section 302(b of ERISA is amended by striking the
mat.tgr( g‘;)].lowmg the heading thereof and preceding subpara-
gra ;
( Subclause (I) of section 302(bX5)XB)ii) of ERISA is amended
; tjllt’.:ﬂmxg “average rate” and inserting “the weighted average
o rates
(3) Section 9307(D) of the Pension Protection Act is amended to 26 USC 404 note.

“(1) IN GENERAL.—Except as provided in paragraph (2), the
amendments made by this section shall apply to years begin-
ning after December 31, 1987.

“(2) AMORTIZATION OF GAINS AND LOsSSES.—Sections
412(b)2XBXiv) and 412(bX3)BXii) of the Internal Revenue Code
of 1986 and sections 302(bX2XBXiv) and 302(b)X3XBXii) of the
Employee Retirement Income Security Act of 1974 (as amended
by paragraphs (1XA) and (2)(A) of subsection (a)) shall apply to
gains and losses established in years beginning after December
31, 1987. For purposes of the preceding sentence, any gain or
loss determined by a valuation occurring as of January 1, 1988,
shall be treated as established in years beginning before 1988 or
at the election of the employer, shall be amortized in accordance
with Internal Revenue ice Notice 89-52.”

(4) Sub phs (A) and (B) of section 302(c)8) of ERISA are
each amendg by adjusting the left-hand margination thereof,
and of each snbdlmon thereof, 2 ems to the left.

(¢) AMENDMENTS RELATED T0 SECTION 9311.—

(1) Sect.lon 9311(a)?2) of the Pension Protection Act is amended 29 USC 1344
by s “plan assets to the employer for purposes of section Mot
4044(dX1XC) of the Em Ployee Retirement Income Security Act of
1974” and inserti lan assets upon termination”.

(2) Section 9311(d) of the Pens?on Protection Act is amended— nzggﬂc 1344
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29 USC 1344.

29 USC 1344
note.

29 USC 1322
note.

29 USC 1362.

29 USC 1364.

29 USC 1368.
29 USC 1322.

29 USC 1341.

(A) by striking * sechnn 4041(c)” and inserting “section
4041” in paragraph (1), an

CB)byaddmgattheendthereofthefollowmgnswﬂush
sentence:

“Except as in suha;:hon (aX2), the aﬁegmeﬁ madaﬁ
subsection shall a Pprovision e or p.
amendment adopted nl%{)eoamber 17, 19817.”. ¥

by{s) Sect:u:ln 9311(bX2) ot(‘ t)l(llo)’?em:llon Protecq?n Actis an}:ni%eg
striking “subsection (c and inserting ‘“‘subsection
an(ltjnd Section 9311(a)f2) of the Pension Protection Act is

(A) by striking “1 year after the effective date of such
amendments made by paragraph (1)” and inserting

) by striking the {ast sentence.
(ﬂAu:m()Bu:NymRm.A—rmmSn;I:m 9312.—
(1) dedSectlon 9312(b)X3XBXi) of the Pension Protection Act is
amen
(A) by stn]nng 4022(c)(1)" in subclause (I) and
rtmg sectlon4022(c)(3)"
CB) by striking "subpanﬁra&h (B) of section 4022(cX1)”

of section 4 X3)".
(2) Secnon 406 a.]“bmm amended i
(A) by inserting “and” at the end of paragraph (1);

(B)byntnkmgparagra

(C) by redesigna h (3) as ph (2); and

(Dlmpaxﬁmph 2 {assoredemgnated by striking
subsection (c)”.

(3)(,AJ Section 4064(b) of is amended strikmg ‘and

clauses (i)XII) and (ii) of section 4062(b)1XA)” and inserting “and
section 4068(a)”.
(B%Sectlonﬂ}GB(a)ofERlﬁAzsamendedbysmkmgthelast
sentence.
(4) Section 4022(cX1) of ERISA is amended by striking “(in the
case of a deceased ici
(6) Section 4022(cX3XB)ii) of ERISA is amended by inserting
“, and during the 5-Federal fiscal year period endm&:'lth the
fiscal year the year in date of
thanohceofmtenttotermmatethhmpecttothe
afterm“l ;g?zn for which the recovery ratio is being detenmned"
(6) Section 9312(bX3XB) of the Pension Protection Act is
amended by striking clause (ii).
(7) Section 4041(c) of ERISA is amended—
(A) by “(or its designee under section 4049(b))” in
paragraph (2XAXiiiXID, )
(B) by striking “gection 4049” m paragraph (2)AXiiiXII)
“section 4022(c)”, an
{C) by the last nentence of paragraph (3XC)i).
(8) Section 4070(a) of ERISA is amended by striking “4049,”.
9 Sectmn 9312(d)(1) of the Pension Protection Act is amended
by section 4041(c)”’ and inserting “section 4041”.
the ability aér"“”"”‘z’“’i."émm“s‘uy‘ ke d
“the under paragrap ’ and inserting “so
of the lmhdt{ woﬂga:agm XA) as exceeds 30 percent of
the collectwe net persons described in subsection (a)
(including interest)”.
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(B) Section 9312(b)2)BXii) of the Pension Protection Act is 29 USC 1362.
amended to read as follows:
“(ii) Section 4062(d) of ERISA (as redesignated b
(%e;mgraph (1XB)) is amended by striking out paragrap

(C) Section 4068 of ERISA is amended by adding at the end 29 USC 1368.
the following new subsection:

“(f) DeFINTTIONS.—For purposes of this section—

“(1) The collective net worth of persons subject to liability in
connection with a plan termination shall be determined as
prozvzijd%dhingct g taxdn) fits’ has th provtded

& e term profits’ e meaning in
section 4062(dX2).”. 'Pre-

(114)034.;(c;1)on 4022(c)(1) of ERISA mdamended y 4044(&)
tion to such tl’):rtxclpant” and inserting “section
Such payment shall be made to such ipant”.

(12) Subsection (a) of section of ERISA is amended—

(A) bg striking “to the extent such amount does not
exceed 30 percent of the collective net worth of all persons
described 1n section 4062(a)” the first place it appears; and

(B) by striking “to the extent such amount does not Gifts and

gﬁ percent of the collective net worth of all persons ﬁo;l”'l"’"'-?
descnbed in section 4062(a)" the second place it appears and Propeey:
all that follows and inserting the following: “in the amount
of such liability (including interest) upon all property and
rights to property, whether real or personal, belonging to
such person, except that such lien may not be in an amount
inexcemof30 t of the collective net worth of all
in section 4062(a)”.

(13) 'I'he table of contents in section 1 of ERISA is amended by

striking the item relating to section 4049.
(g) AMENDMENTS RELATED TO Swnou 9313.—

(1) Section 4041(dX1) of ERISA is amended by stnkmg ‘suffi- 29 USC 1341
cient for benefit commitments” and inserting “sufficient for
benefit liabilities

(2) Section 4041(::)(2)(13} of ERISA is amended by inserting

“proposed” before “termination” in the parenthetical in the
second sentence.

(3) Clause (ii) of section 4041(c)(2)(A) of ERISA is amended—

(A) by inserting “unless the corporation determines the

information is not necessary for of paragraph
(8XA) l;.; section 4063,;1?31}'0:0 "cernlﬁrh{;?
t“}:é)g :tnkmg “date andpmserhn,; ntliates' mlg)la ae
i " " m !u m
(II) through (V)
(4) Sub ph (B) of section 4041(b)3) of ERISA is amend-
ed by iod at the end.
(5 Sactlon 13(!))(3) of the Pennon Protection Act is amended 29 USC 1341.
by inserting h place 1t a hefore the
(6) Sectlon 4041(!) admstmg the
lefb-handmargmahonofthalntaenteneetwoemtothenght
('T)Theﬁntsuhsectwn(b)ofncuon%MofthePenmon
Protectmn Act is amended by “Sectlon 4042” and 29 USC 1342.
inserting “Section 4042(a)”, and by “third sentence”
and inserting “last sentence”.

29 USC 1322
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29 USC 1371.

29 USC 1306.

26 USC 401.

29 USC 1086b.

29 USC 1371.

26 USC 401 note.

29 USC 1023.

29 USC 1132.

(8) Section 9314(cX1) of the Pension Protection Act is amended
by inserting “title IV of”’ after “Subtitle D of”.
AMENDMENT RELATED TO SECTION 9331.—
(1) Su ph (E) of section 4006(aX8) of ERISA is amend-
ed by attheendthemofthefollmngnewclauae

“(v) No pmmium shall be determined under this subparagraph for

if, aaofthecluueofthepme&ngp year, contribu-

tlonsto la.northe reoedmg year were not less than the

full fundi limtahon preoed.mf lan year under section
412(cX7) of the Internal Revenue Code of 1986.”.

(Z)Clause(uﬂofaactlonmﬂﬁ(ch)[A)ofERISA:samendedby

adjusting the left-hand margination thereof 2 ems to the left.

(i) AMENDMENTS RELATED T0 SECTION 9341.—

(1XA) Section 401(a)29XCXiXII) is amended by inserting “and
any plan amendments o;:l;ed after Deoember 22, 1987,
and before such lan amendment r “amendment”

(B) Section (c)(lJCB)ofERISAiaamendedb msertms“ d
any other plan amndmenu adoghed after Deoember 22, 1987,
and before such 30’?

(2)Sact.mn (d)ofERISAisamendedbymserting“ofthe
Treasury” after %

(8XA) Section 807 of is amended by redesignating
subsection (e) as subsection (f) and by inserting after subsection
(d) the following new subsection:
“(a) Nortice.—A contributing sponsor which is required to provide
undersubuchon(a)aha]lnotxfytbo?emonﬂeneﬁtGuar-
nng tion within 30 days after the amendment requiring
takes effect. Such notwe shall contain such informa-
tion as the rporation uire.”
B m ml':'ﬁ"d':ek, _or C” and inse rting
y or or
subtitle A, B, or C, as section f4) or 307(e)’, and
(ii) by inserting “or such section” after “such subtitle”.
(4XA) Glaun (i) of section 401(a)X29XA) is amended by insert-
ing “to which the reqmrementt of section 412 apply" after
“multiemployer
(B)SechonsﬂgtnXI)ofERISAmamendedbymserting"to
which the requu'ementl of section 302 apply” after “multiem-

pl
b;g)“Sechon‘gal(c) (;f the PO;I:!O]I P:xo“tfchon Act is amex:ded
inserting thout regard nsion, amendment, or
of such ts :gyor after such date of enact-
ment}" after “ratified before the date of enactment”.

) ng;aph (11) of section 103(d) ofERISA is amended—
2 “m pEll'EEIIt" m in’em'ng “70 plrﬂlﬂt”

CB) by striking “such percentage” inserting “the
whichuuchvaluellofmchhah
&)Section aX6) of ERISA is amended by lt::{kins “subsec-
tion (i)” and “subsection (cX2) or (1)’ .
(3)Section50ﬂcl ofERISAilamended
“against any plan administrator” after

“dﬂ]
Q l‘t:iuw “a t;opl:,n”udminmtor’l” and inserting
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(4) Paragraph (2) of section 413 of ERISA is amended by 29 USC1118.
striking the comma.
(k) AMENDMENT RELATED TO SECcTiON 9343.—Section 403(c) of
ERISAmamendedeltﬂhnspuasmph(mandbymdemsmnng 29 USC 1108.
ph (4) as paragraph (3).
) RELATED TO SECTION 9345.—
(1) Section 407(dX8XC) of ERISA is amended by adjusting the 29 USC 1107.
h&hndmnﬁaumthmzmwthem
{ms&twn (M)ofERISAuamendod—

individual account . and
(B) by adjusting left-hand margination thereof 2 ems

3) Sacho%(ﬂ of ERISA is amended:
A) in gnragraph (1), b_y stnking “this subsection” and

msartmg
{4) Sectlon 407:!5& :g is amended by inserting

“nf' tely following the acquisition of such stock” after

(S)SecMnM)dERISAmmendedhyaddmgattheend 29 USC 1108.
the fo new paragraph:
“(12) The sale by a plan to a party in interest on or after Securities.

Deeember18 1987, of any stock, if—
(A)themquumentuofparagrapha(l)and@)ofsubseo—
tion (e) are met with respect to such stock,
“CB)unthehtarofthadabeonwhlchthestockwas
aequu'edbytheplan,or.lanuaryl 1975, such stock con-

stituted a _employer security (as defined in sec-
tion 407(dX5) as e&sct

"(C) such stock does not eonshtute ag employer

ﬂ-{,:- ’:l:f)i‘ged in section 40‘7(d)(5) ect at the

(m) Aunmm RELATED 10 SECTION 9346.—
(1XA) Clause (iii) of section 411(cX2XC) is amended to read as 26 USC 411.

‘(iii) interest on the sum ofthe amounts determined under
clauses (i) and (ii) compounded ann

“(I) at the rate of 120 pereont ofthn Federal mid-term

e e i e aae

P or i i wi P to

mﬁfmn?:xma i (hymnonoftheap{fghle

effective date) and en with the date on wi the
determination is being , and

“(II) at the mterest rate which would be used under the

lan thl;nder section 417(e)3) éal tgg the detenmnatﬁoan datej

period beginning wi! determination date an
endmg on the date on which the employee attains normal

i l(lB)Subparagr:ﬁ:(B]of.echonﬂl{c)(mmamendedtoreadas
ollows:

“(B) DEFINED BENEFIT PLANS.—In the case of a defined
benefit bglan, the ;xlxrued beno?ﬁt derived from mdr;tnbuho&
made an em as any applicable date is
amount equal to th(;?“ loyee's a.ccumy ulated contributions
expreaaedasanannunqbeneﬁtcommenmngatnonnal
retirement age, using an interest rate which would be used
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26 USC 411.

29 USC 1054.

29 USC 1002.

29 USC 1054
note.

umcheggl tt!;;a plan under section 417(eX3) (as of the determina-
tion »
(O) Section 411(cX2) is amended by striking subparagraph (E).
(D) Section 411(aX7) is amended by adding at the end thereof
the following new subparagraph:

“(D) ACCRUED BENEFIT ATTRIBUTABLE TO EMPLOYEE CON-
TRIBUTIONS.—The accrued benefit of an employee shall not
be less than the amount determined under subsection
(cX2XB) with respect to the employee’s accumulated con-
tributions.”.

(2)(A) Clause (iii) of section 204(c)2)C) of ERISA is amended to
read as follows:
“(iii) interest on the sum of the amounts determined
under clauses (i) and (ii) compounded annually—
“(I) at the rate of 120 percent of the Federal mid-
term rate (as in effect under section 1274 of the
Internal Revenue Code of 1986 for the 1st month of
a plan year for the period beginning with the 1st
plan year to which subsection (a)2) applies by
reason of the applicable effective date) and ending
with the date on which the d.etermmatmn is being
made, and
‘II) at the interest rate which would be used
under the plan under section 205(g)3) (as of the
determination date) for the period beginning with
the determination date and ending on the date on
whit’:’h the employee attains normal retirement

age. .
(B) Subparagraph (B) of section 204(c)X2) of ERISA is amended
to read as follows:

“(B) DeEFINED BENEFIT PLANS.—In the case of a defined benefit
plan, the accrued benefit derived from contributions made by an
employee as of any applicable date is the amount equal to the
employee’s accumulated contributions expressed as an annual bene-
fit commencing at normal retirement age, using an interest rate
which would be used under the plan under section 205(gX3) (as of the
determination date).”.

© S(eE)ction 204(cX2) of ERISA is amended by striking subpara-

graph (E).
(lg) Paragraph (23) of section 3 of ERISA is amended by adding
at the end thereof the following new flush sentence:
“The accrued benefit of an employee shall not be less than the
amount determined under section 204(c)(2)(B) with respect to the
emplog(rg)e Isf accumulated contribution.”

(A) during the period beginning December 22, 1987, and
ending June 21, 1988, a plan was amended to reflect the
amendments made by section 9346 of the Pension Protec-
tion Act, and

(B) such plan is amended to reflect the amendments made
by this subsection,

any plan amendment delcribedinsubparagraphm)shal.lnotbe
treated as reducing accrued benefits forsrurposes of section
:}I[dxﬁkof the Internal Revenue Code of 1986 or section 204(g)
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SEC. 7882. EFFECTIVE DATE. 26 USC 401 note.

Except as otherwise provided in this subpart, any amendment
madeb;ethu sballtakaeﬁectasifmeludedinthepmmon
of the Pension Act to which such amendment relates.

Subpart D—Additional Pension Provisions

SEC. 7891. AMENDMENTS RELATING TO THE TAX REFORM ACT OF 1986.

AMENDMENTS RELATED T0 SECTION 2.—
(1) Titles I, III, and IV of ERISA (other than sections 3(87TYE), 29 USC 1001
301(aX7), and 308, the last sentence of section 408(d), and sec- ¢ *%¢
tions 414(c), 4001(3)(3)(11). and 4303) are each amended by strik-
ing “Internal Revenue Code of 1954” each place it appears and
inserting “Internal Revenue Code of 1986”.
(2) The last sentence of section 408(d) of ERISA (as amended 29 USC 1108.
by section 7894(e)X4)XA)i)) is further amended—
(A)b;smlnng“sechontmsofthe Internal Revenue Code
of 1954” and inserting “section 408 of the Internal Revenue
“® E‘,IMW 40B(0) of such Code” and inserting
n c) of su e” an
“sectlon 408(c) of the Internal Revenue Code of 1986".
(b) AMENDMENTS RELATED 'm Sncnon 1139.—
ol e s e e et mr,
am e margination an
subdivision thereof 2 ems to the left.
@ Subparagraph (B) of section 203(eX2) of ERISA is amended
by striking “APPLICABLE INTEREST RATE.—.
(3} Paragraph (3XA) of section 205(g) of ERISA is amended by 29 USC 1055.
adjusting the left-hand ion thereof, and of each sub-
division thereof, 2 ems to the left.
() AMENDMENT RELATED 10 SECTION 1145.—Paragraph (3) of sec-
tion 205(b) of ERISA (as added by section 1145(b) of the Reform Act)
tliea:lneqmndedbyadtustmsthelefb margination thereof 2 ems to
(d) AMENDMENTS RELATED TO SECTION 1895.—
(1XAXi) Section 606 of ERISA is amended— 29 USC 1166.

(D in
followmg'"(or, the case of a group health which is a
multiemployer plan, such longer Penod of ﬂ as may be

(Il)edlgh?eﬁrst Oftetg:e fl)l’owing paragraph @), by
n ]
mserhngaﬁer“udﬁ thefoﬁowwg- “(or, in the ofa

Froup health oglan which is a multiem l%ar
ngerpenod t.lmeasmaybepronded termsofthe
(ll)SectlonﬁoﬁofERlSAisamended—
@ by inserting ‘“(a) IN GENErRAL.—" before “In accord-
ance”’;

striking “For purposes of paragraph (4),” and
the following:

“(c) RuLEs R:u'rmu TO No'rmcxnon OF QUALIFIED
BY PLAN ADMINISTRATOR. _of subsection (aX4),”;
(III) by inserting aﬂer (a)4) (as so deslg'na

the amendmentmade subclause (I)) the following new
2hsection: .
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26 USC 4980B
note.

29 USC 1167.

“(b) ALTERNATIVE MEANS OF COMPLIANCE WITH REQUIREMENT FOR
NomiFicaTioN oF MuLTIEMPLOYER PLANS BY EMPLOYERS.—The
requirements of subsection (a)2) shall be considered satisfied in the
case of a multiemployer plan in connection with a qualifying event
described in paragraph (2) of section 603 if the plan provides that the
determination of the occurrence of such qualifying event will be
made by the plan administrator.”

(B)Yi) Section 4980B(f)X6) of the 1986 Code (as added by
the ’I“lechmed cal and Miscellaneous Revenue Act of 1988) is
amended—

(@ in subparagraph (B), by inserting after “30 days” the
following: “(or, in the case of a group health plan which is a
multiemployer plan, such longer Penod of time as may be
provided in the terms of the

(II) in the first sentence olIowms subparagraph (D), by
inserting after “14 days” the following: “(or, in the case of a
froup health plan which is a multlemplotﬁr plan, such

of time as may be provided in of the

(u) Secuon 4980B(f)6) of the 1986 Code (as added by the
Technical and Miscellaneous Revenue Act of 1988) is amended
by inserting, after and below subparagraph (D), the following
new flush sentence:

“The requirements of su ph (B) shall be considered satisfied
it ectibel T4 pammeragh HEE) It Can, s penvides thet. O
even in paragra e
determination of the occurrence of such qualifying event will be
made ]:(05}% plan admmsérator oy tida A iy with
eamandmen made paragraph shall apply wi
res begmnmgonoraﬂ:erJanuaryl 1990.
XA)SwhOn49803(ﬂofthel98600de(as by the
Technical and Miscellaneous Revenue Act of 1988) is amended
byaddmgattheeudthefo]lawmgnewparagmph.

“(8) OPTIONAL EXTENSION OF REQUIRED PERIODS.—A group
health plan shall not be treated as failing to meet the require-
ments of this subsection solely because the plan provides both—

“(A) that the period of extended coverage referred to in
paragraphaﬁ](B) commences with the date of the loss of

coverage,
“(B) that the applicable notice ﬁ-l provided under
paragraph (6XB) commences with date of the loss of

BXi) {gectzon 607 of ERISA is amended— - -
“l}El?'INITI()Ngy

byaddmgatthseudthefo]lowmgnewpamgraph,

“(5) OPTIONAL EXTENSION OF REQUIRED PERIODS.—A group

health plan shall not be treated as failing to meet the require-

ments of this part solely because the plan provides both—

“(A) that the period of extended referred to in
section 602(2) commences with the date of the loss of cov-
erage, and

“(B) that the applicable notice provided under

section 606(aX2) commences with date of the loss of
coverage.”.
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(ii) The item relating to section 607 in the table of contents in
sechonlofERISAmamendedbymserhng“andupaualru]es"
after “Definitions”.

(C) The amendments made by this paragraph shall apply with 26 Usc 49808

respect to plan beginning on or after January 1, 1990. note.
(e}Ammml:anm.mmSmon 898.—Section2050:l)of
ERISA(% amended— ), by L e % s 29 USC 1055.
in paragra term' iusertmg
'The f;stnhng t,” and inserting “benefit.”;

(2) in paragraph (3), by striking “the term” and inserting
“The term”.

(f) Errecrive Date.—Except as otherwise provided in this section, 29 USC 1002
anyamendmentmadebythmaechonuhalltakeeﬁ’ectanfmcluded note,
hﬁ provision of the Reform Act to which such amendment
re

SEC. 7892. AMENDMENTS RELATING TO THE PENSION PROTECTION ACT.

(a) AMENDMENT RELATED TO Secmion 9203.—Section 202(a}2) of
ERISA is amended by striking the comma. 29 USC 1052.
(b) AMENDMENT RELATED TO SECTION 9301——Paragmt£2(7)ofsec-
tion 302(c) of ERISA is amended by adjusting left-hand 29 USC 1082.
ﬁrgimﬁonthereof and of each subdivision thereof, 2 ems to the

(c) ErrecTivE DATE.—Any amendment made by this section shall 29 USC 1052
talmeffectas:fmcludedmthepmvmonoftheOmmbusBudget note.
Reconciliation Act of 1987 or Pension Protection Act to which such
amendment relates.

SEC. 7893. AMENDMENTS RELATING TO THE SINGLE-EMPLOYER PENSION
PLAN AMENDMENTS ACT OF 1986.

(a) AMENDMENT RELATED TO Sncnon 11004.—Section 3(87XB) of
ERISA is amended by striking “section 4001(cX1)” and inserting 29 USC 1002.
“section 4001(bX1)".
(b)AummRn.smmSmnon 11005.—Subparagraph (B) of
section 4022A(fX2) of ERISA is amended by striking “the the enact- 29 USC 1322a.
ment” and inse “the enactment
(¢) AMENDMENT TED TO Secrion 11008. —-Subparagraph (B) of
section 4041(bX2) of ERISA is amended by a.dj‘ushnq margination 29 USC 1341
of the sentence following clause (iiXV) 2 ems to the left.
(d) AMENDMENTS RELATED TO SECTION 11009.—
(1) Subparagraph (D) of section 4041(cX3) of ERISA is amended
tl{e:ﬁfm emargmatmnthereof and of each subdivision
2 ems to the right.
ed{%J m o(}lof mhmg;ﬁigl(cﬁm)(n) of ERISA is amend-
y
(e) Amuxsrred’ Rmﬁ;rm mﬂou 11010. —Seclfil?il) 4];0;2(11) rch —
is amen in the ma owing paragraph (4), by inse A
riod after “terms of the
m% MENT RELATED T0 on 11013 —-Subgaragraph (A) of
mdsectmn 4218(1) ag-t:on ERISA is )’amended’ by striking “section 4062(d)” 29 USC 1398.
(g) AMENDMENTS RELATED T0 SECTION 11016.—
(I)Sectlon 4047 of ERISA is amended, in the first sentence, by 29 USC 1347.
- “under this :fubhtle" ded by R
ion 4066 of ERISA is amen inserting “an; :
before “contributing sponsor” the first place it appears.
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29 USC 1367.

29 USC 1002
note.

29 USC 1002.

Effective date.

29 USC 1002
note.

29 USC 1002.

Effective date.

29 USC 1002
note,

29 USC 1021.

29 USC 1024.

29 USC 1025.
29 USC 1026.

29 USC 1028.

29 USC 1051.
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(8) Section 11016(a)6XAXii) of the Smgle-Emrglamger Pension
Plan Amendments Act of 1986 is amended llows:
“(ii) by striking ‘employers’ and inserting contnbut.-
mgd sponsors and members of their controlled groups’;

and”.

(h) Errecrive DATE.—Any amendment made by this section shall
take effect as if included in the provision of the Single-Employer
Pell‘;slon Plan Amendments Act of 1986 to which such amendment
relates.

SEC. 7894. OTHER AMENDMENTS TO ERISA.

(a) AMENDMENTS RELATED TO SECTION 3.—
(1XA) Section 3(33)DXiii) of ERISA is amended by inserting
“of the Treasury” after “ ' each place it appears.
(B) The amendments made by subparagraph (A) shall take
effect as if included in section 407 of the Multiemployer Pension
Plan Amendments Act of 1980.
(2XA) Section 3(37XF) of ERISA (as added by section 136 of
Public Law 100-202 (101 Stat. 1329-441)) is amended—
(i) in clause (iXII), by striking “such Code” and inserting
“the Internal Revenue Code of 1986"";
(ii) in clause (iiXI), by inserting “of such Code” after
“section 501(c)"”"; and
(iii) in clause (ii)II), by inserting “of such Code” after
“section 17T0(b)X1XA)Xii)”.
(B) The amendment made by this paragraph shall take effect
as if included in section 136 of Public Law 100-202.
3 Sectmn 3(39) of ERISA is amended by msertmg a comma
after “mean” and by inse “the” before “calendar”.
(4) Section 3 of ERISA is amended by adding at the end the
following new paragraph:
“(41) SINGLE-EMPLOYER PLAN.—The term ‘single-employer plan’
means an employee benefit plan other than a multiemployer plan.”.
(b) AMENDMENTS RELATED TO PART 1 OoF SubTITLE B OF TiTLE I.—
(1) The heading for part 1 of subtitle B of title I of ERISA is
amended by striking “Part I"” and inserting “Part 1”.
(2) Section 101(a}2) of ERISA is amended by striking “sec-
tion” and inserting “sections”.
(3) Section 104(a)5XB) of ERISA is amended by striking the
period and inse a comma.
(4) Section 104(b)(1) of ERISA is amended by striking the
comma after
(5) Section 105(b) of ERISA 1s amended by striking “12
month” and inserting “12-mon
(6) Section 106(b) of ERISA is amended by striking “section”
and inserting “sections’’.
(7) Section 108 of ERISA is amended by striking “act of
omission” and inserting “act or omission”.
(¢c) AMENDMENTS RELATED TO PART 2 oF SuBTITLE B OoF TITLE L—
(1XA) Section 201 of ERISA is amended—
(i) in paragraph (6), by ‘“or” at the end;
(ii) in aph (7), ing “plan.” and inserting
“plan; or”’; an

(n;JJ in paragraph (8), by striking “Any” and inserting
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(B) The amendments made by subparagraph (A) shall take

effect as if included in section 411 of the Multiemployer Pension

Plan Amendments Act of 1980.
@WMmmaxmxwofERISAisamendedbystnhng

“ingtitution” and
h(?l)";l;cdhun 202(!)12} Eﬂ:ﬂlﬂamended by striking “th
X () Section 203(313)(8)(?) of ERISA is amended by striking
“nonforfeitably” and inse; “nonforfeil‘.lbllity’
tew Secﬁonb 204(bX1XA) of ERL ‘ils ﬁ-zrhngended“:b the last sen-
nce suparagraph” an
%) Seeti X1XE) of ERISA is amended umg.ua
" in the last sentence and i

I% h(2),soastoremovethemdentahonofthet.erm
“Act’
ph (A) shall take
of 1984 in reference to the new section 205(c)X5) of
(
“occurs” after “(1)".
(B) The amendment made
(10) Section 210(c) of ERIS& is amended by striking “such

(6) Section 204(d) of ERISA is am in the matter follow-
theﬁ.rst lace it a
n205(c Q&M&eﬂbyatnhng“act"
{B)Theamendmentmnde su
effect as if included in section 103 of Retirement Act
as
added by such section 3113.
8) Section 206(5)(1) of ERISA is amended by inserting
“a(cgt)’(’A] dSection 206((1)(3)(1} of ERISA is amended by striking
an
sub ph (A) shall take
gegtazufmcludedinm:mr& zERetlrementEqmtyAct
cods"andinsertm&“such
(11XA) Section l(B)ofERISAmamendedbystnking“nec-
“section 409 of the Internal

subparagraph (A) shall take
section 491(b) of Public Law

AmmRnAmmPnrsorSmm.lBorTmL—
(1XA) Section 301(a) of ERISA is amended—
g “or” at the end;

(i) in paragra) X ;
] (uJu.lm . o {Q?I'Jy “plan.” and inserting
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Effective date.
29 USC 1051
note.

29 USC 1052.

29 USC 1053.

29 USC 1054.

29 USC 1055,

Effective date.
29 USC 1055
note.

29 USC 1056.

Effective date.
29 USC 1056
note.

29 USC 1060.

29 USC 1051.

Effective date.
29 USC 1051
note.

29 USC 1081.

Effective date.
29 USC 1081

29 USC 1082.
29 USC 1084.
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Effective date.
29 USC 1081
note.

29 USC 1082.

29 USC 1108.

Effective date.

29 USC 1103
note.

29 USC 1107.

29 USC 1108.

Effective date.

29 USC 1108
note.

29 USC 1113.
29 USC 1114.

29 USC 1132

29 USC 1144.
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(B) The amendment made by 1pl:l (A) shall take

ggf_escggulfongmallymcludadmsechonﬁ (b) of Public Law

®) Parasraph (6) of aectlon 802(c) of ERISA is amended by
“subsection ()" and inserting “section 305”.

(e) AMENDMENTS RELATED TO PART 4 oF SUBTITLE Bor'l‘m.l I—

(1XA) Subsection (c) of section 403 of ERISA is amended—

(i) in pa ‘ ph (2)A), by striking “part iv”’ and inserting

“title IV”, an
(ii) by inserting “if such contribution or payment is” after
“(l)” and “(ll)” reapectlvaly
(B) The amendments made by subparagraph (A) shall take
effect as if included in section 410 of the Multiemployer Pension
Plan Amendments Act of 1980.
(2) Section 407(dX6XA) of ERISA is amended—
(A) by i “plan” after “money ; and
(B) by stnkmq ployee securi inserting “‘em-
oyer securities”.

(3)pParagraph @) of section 403(b) of ERISA is amended—
(A) by redesignati clauaes (i) and (ii) as subparagraphs
(A)(B%nd (B), respective

“ to the extent” and all that follows
through “appl.wable” in subparagraph (B) (as so redesig-
nﬁt&d)ﬂyma%dmg the end, afte d below sub h

at en T an subparagrap.
(B) (as redesignated), the ollowmg-

“to the extent that such plan’s assets are held in one or more

custodial accounts which q under section 401(f) or 408(h) of

such Code, whichever is le.”.
(4XA) Section 408(d) ofp ERISA is amended, in the last sen-

tence—

(i) by striking “individual retirement account, individual
retirement annuity, or an individual retirement bond (as
defined in section 408 or 409 of the Internal Revenue Code
of 1954)” and inserting “individual retirement account or
individual retirement annuity in section 408 of
the Internal Revenue Code of 1954 or a retirement bond
described in section 409 of the Internal Revenue Code of
%gg:)’gu effective for obligations issued before January 1,

by striking “section 408(c) of such code” and inserting

“section 408(c) of such Code”.

(B) The amendments made fh (A) shall take
effect as if originally mcluded in sectlon 491(b) of the Deficit
Reduction Act of 1984.

(5JSect.|.on4130fERlSAmamendedbyatnkmg 3

(6) Section 414(cX2) of ERISA is amended by sl:nkmq “1954)”
andmala:rh)flg “1986”, and by striking “prior law” and inserting

w »
(3] mRnnnmumSorSumnuBorTm:l—

(1) Section 502(b)(1) ofERISA is amended by striking “respct”
and maemng

(2XA) Section 514(bX5XC) of ERISA (as amended by section 301
of Public Law 97-473 (96 Stat. 2611)) is by -mhng
“such parts” the second place it appears inserting “sucl
parts 1 and 4 and the preceding sections of this part”.
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(B) The amendment made by this paragraph shall take effect Effective date.
as if included in section 301 of Public Law 97-473. 38 TR0
(3XA) Section 514(bX6XB) of ERISA (as amended by section
302 of Public Law 97-473 (96 Stat. 2612)) is amended by striking 29 USC 1144.
“gection 3(1)”’ and inserting “‘section 3(1)".

(B) The amendments made by this h shall take effect Effective date.
as if included in section 302 of lic Law 97-473. 29 USC 1144
(g) AMENDMENTS TO TrTLE IV.— note.

(I)Secuonwmxz)ofERISAmamendedbyatnkmg 29 USC 1322.
month” and inserting “60-month”.
2 Pmmaccul;};d (1) of section 4044(a) of ERISA is amended by 29 USC 1344.

striking “
(3XA) Section 4021(a) of Er%rlngA is amended by striking “this 29 USC 1321.
section” and inserting “this title
(B) Section 4022(a) of ERISA is 'amended by striking “section
4021” and inserting “this title”.
(CXi) Section 4022A(aX1) of 'ERISA is amended by striking 29 USC 1322a.
“section 4021” and inserting “this title”.
(ii) The amendment made by clause (i) shall take effect as if Effective date.
included in section 102 of the Multiemployer Pension 29 USC 1322a
Plan Amendments Act of 1980. note.
(4XA) Paragraph (2) of section 4068(c) of ERISA is amended by 29 USC 1368.
striking “section 3466 of the Revised Statutes (31 U.S.C. 191)”
&e mnertmg “section 3713 of title 31 of the United States
e”.
(B) The amendment made by subparagraph (A) shall take Effective date.
effect as if originally included in section 3 of Public Law 97-258. 29 USC 1368
CLARIFYING APPLICABILITY OF ORIGINAL EFFEC-
TIVE DATE PROVISIONS.—

(1) Section 111 ofERISAmamendedbyaddmgattheendtha 29 USC 1031.
following new subsection:
“(d) Subsections (b) and (c) shall not apply with respect to amend-
mantamadetothispartinpmisiomenactedaﬂerthedateofthe
enactment of this Act.”.
(2) Section 211 of ERISA is amended by adding at the end the 29 USC 1061.
ollowmg new subsection:
“(f) The preceding provisions of this section shall not apply with
toamendmentsmadetothmpanmpmmomenncteda&er
the date of the enactment of this Act.”
(3) Section 308 nfERISA:samendedbyaddmgatthe end the 29 USC 1086.
following new subsection:
“(f) The preceding provisions of this section shall not apply with
pecttoamendmentsmadetothupartmprovmonse after
the date of the enactment of this Act.”.
(4) Section 414 of ERISA is amended by adding at the end the 29 USC 1114.
following new subsection:
“(e) The preceding provisions of this section shall not apply with
mspecttoamendmentamadetuthmym‘tmpmvmons enacted after
the date of the enactment of this Act.”.
(5XA) Section 4402 of ERISA is amended by adding at the end 29 USC 1461.
the following new subsection
“(i) The preceding provisions of this section shall not apply with
respect to amendments made to this title in provisions after
the date of the enactment of the Tax Reform Act of 1986.".
(B) The amendment made by aubparagraph (A) shall take Effective date.
effect as if originally included in the Reform Act. ?;‘Eﬂc 1461
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29 USC 1002
note.

42 USC 674 note.

(i) ErreCTIVE DATE.— as otherwise provided in this section,

any amendment made by this section take effect as if origi-
included in the provision of the Employee Retirement Income

Security Act of 1974 to which such amendment relates.

TITLE VIII-HUMAN RESOURCE AND
INCOME SECURITY PROVISIONS

SEC. 8000. TABLE OF CONTENTS; AMENDMENT OF SOCIAL SECURITY ACT.

(a) TABLE oF CONTENTS.—
Sec. 8000. Table of contents; amendment of Social Security Act.
Sec. 8001. htensionafm ity to transfer foster care to child welfare serv-

mem independent li initiatives program.
Sec. 8003. thdnﬁdwvmdmhwlhchmof

Sec. 8004. N e qn.l.lltymmhnl
ew
Seec. 8005. Emargang and

Sec. 8006. Increase nimhumtfwfmhrmd mrsm

Sec. 8007. Case plans to include health and dbobemviewed
and u hdltthotimufuch

Sec. 8008. t and conduct of outreach

Sec. 8009. Eligibility for benefits of children of ml%mpenonmlrdding

overseas.

Sec. 8010. Ru]afordeemngtochldmthemmdmoftheirpamnts
waived for certain disabled children.

Sec. 8011. Exclusion from income of domestic commercial transportation tickets re-

ceived as gifts.
Sec. 8012, Redutmmhmadurhgwmchhwmemdmofupamhdm—
ust be treated as jointly available.
Sec. 8013. Emludonofmuadinonmamthmpeﬁlopumbnedmﬁ!nbnml

spaces.
Sec. 8014. Exclusion from resources of all income-producing .
Sec. 8015. Demonstration of effectiveness of Minnesota vestment Plan.
Sec. 8016. Increase in funding for title XX social services b gra.nt.

(b) AMENDMENT OF SoCIAL SECURITY AcT.—Except as otherwise
expressly provided, whenever in this title an amendment or repeal
is expressed in terms of an amendment to, or repeal of, a section or
other provision, the reference shall be considered to be made to a
section or other provision of the Social Security Act.

SEC. 8001. EXTENSION OF AUTHORITY TO TRANSFER FOSTER CARE
FUNDS TO CHILD WELFARE SERVICES.

(a) 3-Year ExTEnsion.—Subsections (bX1), (bX2XB), bX4XB),
(b)(ﬁ)(A), (bXSXAXi), (eX1), and (c)(?.) of section 474 (42U.S.C. 674 )m
each amended by and inserting “1992".
() ErrecTive DATE.— amandmenta made by subsection (a)
shall take effect on October 1, 1989.

SEC. 8002. EXTENSION OF INDEPENDENT LIVING INITIATIVES PROGRAM.
(a) PrRogcrRAM EXTENDED roR 8 YEARs.—Section 477 (42 U.S.C. 677)
is amended—

(1) in each of subnectmm (ax1) and e)(l), by striking “, 1988,
and 1989” and i “through 199

il g el the ThT Ya fac 088 Theough 1002,
. (b) ENTITLEMENT Im:nusm —Section ?7?(:)(1) (42 US.C. 6TT(eX1)
is am

ended—
(1) by inserting “(A)” after “(1)”";
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(2) by striking “The amount” and inserting “The basic
amount”’;
lggiz)_})y striking “and 1989" and inserting ‘1989, 1990, 1991, and

(4) by striking “$45,000,000” and inserting “the basic ceiling
for such fiscal year”; and

(5) by adding after and below such provision the following:

“(B) The maximum additional amount to which a State shall be
entitled under section 474(a)4) for fiscal years 1991 and 1992 shall
be an amount which bears the same ratio to the additional ceiling
for such fiscal year as the basic amount of such State bears to
$45,000,000.”; and

“(C) As used in this section:

“(i) The term ‘basic ceiling’ means—

“(I) for fiscal year 1990, $50,000,000; and

“(II) for each fiscal year other than fiscal year 1990,
$45,000,000.

“(ii) The term ‘additional ceiling’ means—

“(I) for fiscal year 1991, $15,000,000; and

“(II) for fiscal year 1992, $25,000,000.”.

(c) MATCHING PAYMENTS TO StATES.—Section 474(a)4) (42 U.S.C.
674(a)4)) is amended to read as follows:

“(4) an amount equal to the sum of—

“(A) so much of the amounts expended by such State to
carry out programs under section 477 as do not exceed the
basic amount for such State determined under section
477(eX1); and

“(B) the lesser of—

“(i) one-half of any additional amounts expended by
such State for such programs; or

“(ii) the maximum additional amount for such State
under such section 477(eX1).”.

(d) STupY BY THE SECRETARY OF HHS; REPORT.—

(1) Srupy.—The Secretary of Health and Human Services
shall study the programs authorized under section 477 of the
Social Security Act for the of evaluating the effective-
ness of the programs. The shall include a comparison of
outcomes of children who participated in the programs and a
comparable group of children who did not participate in the

programs.

(2) RerorT.—Upon completion of the study, the Secretary
sballissuenreporttotheCommitteeonFinanoeoftheSenate
and the Committee on Ways and Means of the House of Rep-
resentatives.

(e) ErrecTivE DATE.—The amendments made by subsections (a),
(b) and (c) shall take effect October 1, 1989.

SEC. 8003. PERMANENT EXTENSION OF MEDICAID ELIGIBILITY EXTEN-
SION DUE TO COLLECTION OF CHILD OR SPOUSAL SUPPORT.

(a) ELIMINATION OF SUNSET ON APPLICABILITY OF MEDICAID ELIGI-
BILITY ExTENSION.—Section 20(b) of the Child Support Enforcement
Amendments of 1984 (Public Law 98-378) is amended by striking
“and before October 1, 1989”.

(b) ErFecrive DATE.—The amendment made by subsection (a)
shall take effect on October 1, 1989.

AL =S W I e R ]

State and local
governments.

42 USC 677 note.

Children and
youth.

42 USC 674 note.

42 USC 606 note.

42 USC 606 note.
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SEC. 8004. NEW AFDC QUALITY CONTROL SYSTEM.

(a) IN GENErRAL—Part A of title IV (42 U.S.C. 601 et seq.) is

amended by inserting after section 407 the following:
State and local “SEC. 408. AFDC QUALITY CONTROL SYSTEM.

£ osc aoa‘f"

‘“(a) IN GENERAL.—In order to improve the accuracy of payments

of aid to families with dependent children, the Secretary shall
establish and operate a quality control system under which the
Secretary shall determine, with respect to each State, the amount (if
any) of the disallowance required to be repaid to the Secretary due
to erroneous payments made by the State in carrying out the State
plan approved under this part.

Regulations.

“(b) REViEW OF CASES.—

“(1) STATE REVIEW.—

“(A) IN GENERAL.—Each State with a plan approved
under this part shall for each fiscal year, in accordance
with the time schedule and methodology prescribed in regu-
Elagi_ons issued under paragraphs (1) and (2) of subsection

“(i) review a sample of cases in the State with respect
to which a payment has been made under such plan
during the fiscal year; and

“(ii) determine the level of erroneous payments for
the State for the fiscal year.

“(B) EFFECTS OF FAILURE TO COMPLETE REVIEW IN A TIMELY
MANNER.—

“(i) SECRETARY CONDUCTS REVIEW.—If a State fails to
conduct and complete, on a timely basis, a review
required by subparagraph (A), or otherwise fails to
cooperate with the Secretary in implementing this
subsection, the Secretary, directly or through contrac-
tual or such other arrangements as the Secretary may
find appropriate, shall conduct the review and establish
the error rate for the State for the fiscal year on the
basis of the best data reasonably available to the Sec-
retary, in accordance with the statistical methods that
would apply if the review were conducted by the State.

“(il) STATE INCURS COSTS OF REVIEW.—The amount
that would otherwise be payable under this part to a
State for which the Secretary conducts a review under
clause (i) shall be reduced by the costs incurred by the
Secretary in conducting the review.

“(2) REVIEW BY THE SECRETARY.—The Secretary shall review a
subsample of the cases reviewed by the State, or by the Sec-
retary with respect to the State, under paragraph (1).

“(3) NOTIFICATION OF DIFFERENCE CASES.—Upon completion of
the review under paragraph (2), the Secretary shall notify the
State of any case in the subsample which the Secretary finds
involves erroneous payments, and which the State’s review
determined to be correct (in this section referred to as a ‘dif-
ference case’).

“(4) ESTABLISHMENT OF QUALITY CONTROL REVIEW PANEL.—The
Secretary shall by regulation establish a Quality Control
Review Panel to review difference cases.

“(5) RESOLUTION OF DIFFERENCE CASES.—



